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Major demographic shifts over the next
decade will have a dramatic affect on
U.S. consumer spending, which in turn
will influence the overall economy,
specific industry sectors and individual

stocks, according to a new report from The Conference Board. 

But because population growth will be uneven, favoring the
South and West as retirees continue to migrate to the Sunbelt
in search of warmer climates and lower taxes, the shift in
population from the Northeast and Midwest could affect public
sector spending and municipal bond markets.

The report, "The Impact of Demographic Trends on Consumer
Spending," examines the size and age distribution of the future
population, how spending patterns will change as people age
and provides perspective on how population-growth trends are
likely to impact future spending. While the U.S. population as a
whole will grow 8% between 2015 and 2025, the number of
people between the ages of 70 and 84 will spike by 50%. And the
number of  retirees is currently increasing by about 1.2 million
a year, about three times more than a decade ago, the report
noted.

Retiring dramatically changes both time allocation and
consumption patterns. 

"Over the next decade, health spending will grow 15% due to
demographic trends alone, compared with 8% for total
consumption spending," said Gad Levanon, chief economist,
North America, at The Conference Board and an author of the
report. "More so than any other category, health-care spending
is concentrated among the oldest households," he said. "Long-

Consumer spending and the age wave
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term care, in particular, is likely to experience even more
dramatic growth of 20% to 25% due to demographic trends
alone."

When people retire, they tend to spend more time at home on
various activities and hobbies. As a result, spending in
categories such as household maintenance, gardening, reading
and pets is likely to grow well above the rate of total
consumption, the report said. 

In addition consumption of products that target the older
populations within other broad consumption categories, such as
personal care products and travel, is likely to experience rapid
growth as well.

At the same time, consumption categories that older households
tend to spend less on, including men's clothing, food away from
home and rented homes and used cars, will experience slower-
than-average consumption growth. 

Since the bulk of education sector spending is concentrated
within the 5-to-24 age range, which essentially will remain
unchanged from 2015-2025, that industry is likely to see slow
growth rates, the report predicted.

Information compiled by Ken Marinace; 
Source: Investment News; The Week Magazine; California Broker.

Pursuant to the SEC Brochure Rule 204-3, of the Investment
Advisors Act of 1940, advisers are required to deliver a copy of
the ADV, Part II to every adviser client on an annual basis
(within 120 days after the end of fiscal year and without charge,
if there are material changes in the brochure since the last
annual updating amendment.)
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Referrals
We Appreciate Those Referrals!

We certainly welcome your referrals and are always most
appreciative when clients pass our name along to others.  

We would like to take this opportunity to express our
thanks for your continued confidence and look forward to
providing quality confidential financial services to you,

your friends, and associates.

When you refer us to others, you can be assured that your
personal information provided by you and those whom
you refer is treated with a high degree of confidentiality.

Our sincere thanks to our recent referral goes to: 
Dan and Laurie Gollnick



• Texas lawmakers have advanced a bill that would allow
doctors to lie to pregnant women about fetal abnormalities if
they feel the truth might lead to an abortion.  Supporters say
the law, which the state Senate passed unanimously, would
protect the rights of doctors and unborn disabled children.
Opponents say the law would interfere with a woman’s right to
make “an informed decision,” and allow doctors to “impose
religious beliefs” on their patients.

• A drive-in movie theater in Alabama banned “Beauty and the
Beast” over reports one of PG-rated Disney film’s characters is
briefly revealed to be gay.  The owner of the Henager Drive-in
said, “If I can’t sit through a movie with God or Jesus sitting by
me, then we have no business showing it.”

Only in America
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Anna’s Recent Read: 
Medicare Surcharge Thresholds to Drop

High-income retirees socked with
premium surcharges for Medicare
Part B and Part D may have to pony up
even more in 2018. The income

thresholds for the highest surcharge tiers drop next year,
hitting more beneficiaries with higher premiums. 

Resetting the trigger points was part of the Medicare Access
and CHIP Reauthorization Act of 2015, known as the “doc fix”
law. That law put an end to the annual battles over fee schedules
for doctors’ Medicare payments. To help pay for the permanent
fix, lawmakers put high-income beneficiaries on the hook. 

There will still be four surcharge tiers for 2018. There is no
surcharge for beneficiaries whose modified adjusted gross
income (AGI plus tax-exempt interest) is less than $85,000 for
single filers or $170,000 for married taxpayers filing jointly.

But the tops of the other tiers are compressed so that some
income levels that have been in tier two will be in tier three and
some beneficiaries previously in tier three will find themselves
in the most expensive tier four. The highest surcharges used to
kick in when MAGI passed $214,000 for singles and $428,000 for
married couples. Those trigger points drop 25% in 2018, to
$160,000 and $320,000 respectively. (The standard premium and
surcharge amounts will be released later this year.)

Because 2016 tax returns are used to determine 2018 Medicare
premiums, and those returns have already been filed, you could be
stuck with higher premiums unless you qualify for a waiver because
of a life-changing event, such as retirement or death of a spouse. 

But if your income is likely to be at similar levels in 2017, you
still have time to try to lower your MAGI for this tax year with
the aim of reining in your 2019 Medicare premiums. If you
might cross a tier threshold, look to tap sources of income that
are exempt from MAGI. That includes Roth account
distributions, health savings account distributions, loans from
cash-value life insurance, a portion of nonqualified immediate
annuity payouts and reverse mortgage proceeds.

If you are subject to required minimum distributions from
retirement accounts, consider making a direct charitable
contribution from your IRA. Such qualified charitable
distributions don’t count toward your MAGI.

Here is Anna Luke with Scott
Romine, National Planning
President & CEO, at a 2017
Outlook Conference she
attended in May 2017.

Here is Anna with Taller
Leger, Equity Strategist,
Oppenheimer Funds at a 2017
Outlook conference in May
2017.

*surcharges based on adjusted gross income, plus tax-exempt interest, from two years prior.

• A California high school canceled performances of the
acclaimed Jean-Paul Sarte play ‘No Exit’ because it features
a lesbian character.  Buchanan High School administrators
say they received complaints from parents about the show’s
strong language and adult themes.  “It’s not what they
expected their children to see,” an official said.  The show’s
student director, Jared Serpa, said parents shouldn’t shield
teens from “reality” and “the fact that people are different.”

• Louisiana’s new “Blue Lives Matter” law enacted to protect
police and other first responders from attacks, could make
the act of resisting arrest a hate crime.  The law used to define
resisting arrest as “just that charge,” said St. Martinville
Police Chief Calder Hebert.  “The legislation made it a hate
crime now,” a felony punishable by five years in prison.

Information compiled by Anna Luke, 
source: Kiplinger Retirement Report; SocialSecurity.gov

CHANGE IN INCOME THRESHOLDS
                             2017 TIERS*                       2018 TIERS*
SINGLE             $85,001-$107,000              $85,001-$107,000
MARRIED        $170,001-$214,000            $170,001-$214,000
                                                                                  
SINGLE            $107,001-$160,000            $107,001-$133,500
MARRIED        $214,001-$320,000            $214,001-$267,000
                                                                                  
SINGLE            $160,001-$214,000            $133,501-$160,000
MARRIED        $320,001-$428,000            $267,001-$320,000
                                                                                  
SINGLE         MORE THAN $214,000      MORE THAN $160,000
MARRIED     MORE THAN $428,000      MORE THAN $320,000
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Americans Say Yes to Retirement but NO to Preparing

Americans seem to be depending on wishful thinking when it comes to retirement
planning.  That’s the word from Prudential Investments, which found that Americans
say that retirement is their top financial priority, although most are unprepared for it.

Although 80 percent of Americans said retirement was their top priority, Americans
would give themselves a C average in retirement preparedness, 12 percent would give
themselves a failing grade.

Inertia is a big culprit in this lack of preparedness, the Prudential study found.
Seventy-four percent of pre-retirees said they should be doing more to prepare for
retirement but 40 percent said they don’t know what to do.

Confusion also hampers pre-retirees.  Sixty-three percent said they believe investing
is complex and confusing, and 64 percent said they are overwhelmed by the number of
products available.

Source:  Insurance News Net Magazine

THE BOTTOM LINE…

• 29% of American workers say they’ve
been less productive since the election,
according to a  survey by software firm
BetterWorks.  Almost a third of
respondents said their colleagues spend
more time talking about politics then
work; nearly half have seen a political
conversation turn into an argument.
Source: TheAtlantic.com

• A black job candidate is nearly 50
percent more likely to get hired by a tech
firm in San Francisco or New York than
the average white candidate, according to
online job marketplace Hired.  But black
tech workers are typically paid $10,000
less a year than their white counterparts.
Source USA Today

• Lawyers and bankers earned $1.5 billion
in fees working on the Aetna-Humana and
Anthem-Cigna mergers, both of which
were blocked by the courts. Source:
Axios.com

• The average American is expected to
eat 91.7 lbs. of chicken this year, 9 percent
more than 2010.  U.S. consumers spend
more than $90 billion a year on chicken,
more than on any other meat.  Source:
Associated Press

• 94% of the 10 million net new jobs
created between 2005 and 2015 were
either temporary or contract-based, not
traditional 9-to-5 positions, according to a
study by Princeton and Harvard
economists. Source: Oz.com

• The average flight now has 142 seats on
board, compared with 137 two years ago,
thanks to the installation of skinnier
bathrooms and smaller galleys to squeeze
in more rows.  Airbus plans to boost the
maximum number of passengers allowed
on its A320 and A321 jets from 180, to 189
and from 220 and 240, respectively. Source:
Wall Street Journal

Retired women are more prone to financial crisis

Lower wages and higher medical costs are putting retiring women at greater risk for
financial ruin than men, according to a recent survey.

Seventy percent of nursing home residents are women, and the average cost of a
private nursing home room is more than $90,000 per year, said Debra Whitman, Chief
Public Policy Officer for the AARP. Retired women pay about $600 more per year than
men on out-of-pocket health costs.

Many women put their family’s needs before their own security. According to the 17th
Annual Transamerica Retirement Survey, half of working women say saving for
retirement is a priority, compared to 62% of working men.

Compounding the issue is that women often have less money than men to pay for long-
term health care, she said. Women generally earn less than men (79 cents to the dollar)
and women spend more time out of the workforce to care for children or aging parents.
To keep themselves safe, women need to focus more on their health and find advisers
who can understand their specific financial needs.

Women need to stretch money to cover a longer lifespan, and in the course of a longer
life, they will incur more health care expenses. Women also need to stay on top of
preventative care, general wellness and physical fitness. A gym membership now may
reduce medical bills later.

Source: USA Today
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20 July 4th Quotes To Renew Your Patriotism, And Remind You Why We Celebrate
Our Independence

1.   “You have to love a nation that 
celebrates its independence every July
4th, not with a parade of guns, tanks,
and soldiers who file by the White
House in a show of strength and
muscle, but with family picnics åwhere
kids throw Frisbees, the potato salad
gets iffy, and the flies die from
happiness. You may think you have
overeaten, but it is patriotism.” —
Erma Bombeck

2.   “The United States is the only 
country with a known birthday.” —
James G. Blaine  

3.   “I believe in America because we have 
great dreams, and because we have
the opportunity to make those dreams
come true.” — Wendell L. Wilkie

4.   "Where liberty dwells, there is my 
     country." — Benjamin Franklin

5.   "May the sun in his course visit no land 
more free, more happy, more lovely,
than this our own country!" — Daniel
Webster

6.   "So let freedom ring from the 
prodigious hilltops of New Hampshire.
Let freedom ring from the mighty
mountains of New York. Let freedom
ring from the heightening Alleghenies
of Pennsylvania! Let freedom ring
from the snowcapped Rockies of
Colorado! Let freedom ring from the
curvaceous peaks of California! But
not only that; let freedom ring from
Stone Mountain of Georgia! Let
freedom ring from Lookout Mountain
of Tennessee! Let freedom ring from
every hill and every molehill of
Mississippi. From every mountainside,
let freedom ring." — Martin Luther
King Jr.

7.   "In the truest sense, freedom cannot 
be bestowed; it must be achieved." —
Franklin D. Roosevelt

8.   “As mankind become more liberal, 
they will be more apt to allow that all
those who conduct themselves as
worthy members of the community,
are equally entitled to the protection
of civil government. I hope ever to see
America amongst the foremost nations
in examples of justice and liberality.”
— George Washington

9.   "But what do we mean by the 
American Revolution? Do we mean the
American war? The Revolution was
effected before the war commenced.
The Revolution was in the minds and
hearts of the people; a change in their
religious sentiments, of their duties
and obligations ... This radical change
in the principles, opinions, sentiments,
and affections of the people was the
real American Revolution." — John
Adams

10.“America is much more than a 
geographical fact. It is a political and
moral fact - the first community in
which men set out in principle to
institutionalize freedom, responsible
government, and human equality.” —
Adlai Stevenson

11.“The winds that blow through the 
wide sky in these mounts, the winds
that sweep from Canada to Mexico,
from the Pacific to the Atlantic — have
always blown on free men.” —
Franklin D. Roosevelt

12.“Freedom lies in being bold.” — 
     Robert Frost

13.“My God! How little do my 
countrymen know what precious
blessings they are in possession of, and
which no other people on earth
enjoy!” — Thomas Jefferson

14.“He that would make his own liberty 
secure, must guard even his enemy
from opposition; for if he violates this
duty he establishes a precedent that
will reach himself” — Thomas Paine

15."Courage, then, my countrymen, our 
contest is not only whether we
ourselves shall be free, but whether
there shall be left to mankind an
asylum on earth for civil and religious
liberty." — Samuel Adams

16.“We must be free not because we 
claim freedom, but because we
practice it.” — William Faulkner

17.“For what avail the plough or 
sail, or land or life, if freedom fail?” —
Ralph Waldo Emerson

18.“Freedom is the open window 
through which pours the sunlight of
the human spirit and human dignity.”
— Herbert Hoover

19."Happily for America, happily, we 
trust, for the whole human race, they
pursued a new and more noble course.
They accomplished a revolution which
has no parallel in the annals of human
society." — James Madison

20."This, then, is the state of the union:  
free and restless, growing and full of
hope.  So it was in the beginning. So it
shall always be, while God is willing,
and we are strong enough to keep the
faith." — Lyndon B. Johnson

Source: medicaldaily.com 

We all need a little reminder of why we celebrate the Fourth of July, so here are 20 quotes to renew your patriotism

Independence Day, or the Fourth of July as it’s more commonly spoke of, celebrates the day as it occurred in 1776,
when the Continental Congress approved the Declaration of Independence. From that day onward, the 13 colonies,
which made up most of the East Coast from Massachusetts to Georgia, were on their way to becoming a sovereign
nation and the first states in the United States.

Today, we celebrate that monumental moment in U.S. history with barbecues, fireworks, and a good day trip to the
beach — a far cry from what our founding fathers would have done. It’s easy to forget why we celebrate
Independence Day, so here are some patriotic, inspirational quotes that will make you proud to be an American.
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Brain Teaser #94 – “Who Am I?”

Use your smartphone
to visit our website!

Brain Teaser #93 – “Whatever Next” Answers

“Mary had a little Lamb”

The first person with correct answer was Louise
Sanchez.  Congratulations Louise!
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Nerd amid late TV

I am:
_________________

___
The first person with the correct answers will receive
an American Express gift card.  Please email your
answers to Martha at martha@cfsburbank.com or call
her at (818) 846-8092, ext. 4.

Student loan debt is weighing down the millennial generation, but some
relief may be in sight.  The federal government is poised to forgive at least
$108 billion in student debt over the next several years.  As an increasing
number of borrowers seek aid in paying down their debt, the result is
lower revenue for the federal program to finance higher education.

President Trump has said he favors setting student loan payments at
12.5 percent of the borrower’s income and forgiving balances over 15
years.  He also wants to see the federal student loan program phased
out and lending shifted to the private sector.

The Government Accountability Office reported that about 8 million
Americans are in default on their student loans.  The average balance
of borrowers in income-driven repayment loans is $67,000.

Source: : Insurance News Net Magazine

Feds to forgive $108 Billion in Student Loan Debt
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