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Disclosure

This analysis will be based on the information and assumptions that you provided. You should not use it to obtain credit or for any purposes other than analysis of
your current financial situation. Any tax aspects presented are for illustration only, and are based on current federal tax law and assumed tax rates.

.
Please note that your Advisor may refer you to a professional that may help facilitate the evaluation and/or purchase of certain products or services discussed in this
report.

.
H.D. Vest offers different types of accounts and levels of service that can have important implications in terms of the legal rights and responsibilities that attach to
your relationship with H.D. Vest. Unless you have separately contracted for advisory or financial planning services, this analysis is not part of a comprehensive
review of all of your financial needs in connection with a financial plan. If you separately contract with your Advisor for financial planning services, the financial
planning engagement generally ends with delivery of the plan. If you implement this analysis by investing in a brokerage, mutual fund or other investment account
(but not an advisory account), your Advisor's interests may not always be the same as yours. Please ask your Advisor and/or H.D. Vest questions to make sure you
understand your rights as well as your Advisor's and H.D. Vest's obligations to you, including the extent of their obligations to disclose conflicts of interest and to act
in your best interest. Your Advisor and H.D. Vest may be paid both by you and by people who compensate them based on what you buy. Therefore, H.D. Vest's
profits and your Advisor's compensation vary by product and over time. For additional information, please contact your Advisor or see our website
www.HDVest.com. If you require additional information you can contact the H.D. Vest Compliance Department toll free at 800.821.8254 ext. 4790.

.
Depicted rates of return are hypothetical and are not representative of the actual rate of return that you will experience with any particular insurance or financial
product. Actual results will vary depending on the insurance or financial product you purchase, the amount of premiums or payments you make, the benefits, charges,
expenses, guaranteed (if any) and non-guaranteed elements of the policy or product, and general market conditions. Asset allocation does not ensure a profit or protect
against losses in a declining market.

.
Asset mixes presented throughout this analysis are derived using all available historical returns for each asset class based on the selected index for that class (see the
glossary for the list of indices). They are meant only to illustrate the relative experience between asset classes and portfolios. Other asset classes and indices may have
characteristics similar or superior to those being analyzed here. Results of this analysis may vary with each use and over time.

.
MUTUAL FUNDS ARE INVESTMENT PRODUCTS THAT MAY BE SOLD BY PROSPECTUS ONLY. IF A MUTUAL FUND INVESTMENT IS OFFERED,
THIS ILLUSTRATION IS NOT AUTHORIZED UNLESS PRECEDED OR ACCOMPANIED BY A CURRENT PROSPECTUS. PLEASE CONSIDER
CAREFULLY THE FUND'S INVESTMENT OBJECTIVES, RISKS, CHARGES AND EXPENSES BEFORE INVESTING. FOR THIS AND OTHER
INFORMATION, ASK YOUR ADVISOR FOR A FREE PROSPECTUS. PLEASE READ THE PROSPECTUS CAREFULLY BEFORE YOU INVEST.

.
IMPORTANT: The projections or other information generated by this analysis regarding the likelihood of various investment outcomes are hypothetical in nature, do
not reflect actual investment results and are not guarantees of future results.

.
Securities offered through HD Vest Investment ServicesSM, Member: SIPC, Advisory services are offered through H.D. Vest Advisory ServicesSM, non-bank
subsidiaries of Wells Fargo & Company, 6333 North State Highway 161, Fourth Floor, Irving, Texas 75038, (972) 870-6000.

.
Investments & Insurance Products: * Are not insured by the FDIC or any federal government agency * Are not deposits of or guaranteed by the bank or any bank
affiliate * May lose value.

.
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FYI

You have worked hard
for your retirement.
Now you need to find
the most effective way
to make your resources
work for you.

With the help of this
report, you can budget
effectively for
retirement spending by:

1) Defining how long
you may need
retirement funding
2) Determining how
much funding you may
need
3) Illustrating how long
your assets may last

Today, a person who
retires at age 65 can
expect to live, on
average, an additional
20 years(male) and 23
years (female).

Source: Society of Actuaries
Annuity 2000 Mortality Table

The inflation rate you
assumed can have a
significant impact on
your planning results.

Inflation rates have
varied from year to year
and will vary in the
future. Average
historical inflation rates
are shown below:

Year 2006...........2.5%
Last 10 years......2.5%
Last 20 years......3.1%
Last 40 years......4.7%

Source: U.S. Department of
Labor, Bureau of Labor
Statistics, Washington DC
2007.

Your Retirement Period

Listed below are the assumptions used to define your retirement years.

. John Jane
Date of birth 01/01/1949 01/01/1955

.
Current age 60 years and 2 months 54 years and 2 months
Period until retirement 4 years and 10 months 7 years and 10 months

.
Retirement date 01/01/2014 01/01/2017
Retirement age 65 years and 0 months 62 years and 0 months

.
Period during retirement 25 years and 0 months 28 years and 0 months
Ending analysis age 90 years and 0 months 90 years and 0 months

Impact of Inflation on Retirement Spending Goal

Because people are living longer and spending more time in retirement than a
generation ago, it is more important than ever that your retirement plan account for
inflation both before and during retirement. Assuming a 3.00% inflation rate per year,
what $5,667 buys today will cost $6,569 when retirement begins, and $16,424 when
retirement ends.

Today Beginning Retirement Ending Retirement
2009 2014 2045

$5,667 $6,569 $16,424
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FYI

Setting financial goals
is the first step to
successful retirement
planning.

Knowing where you are
in relation to your
retirement goals could
help you achieve them.

Your retirement goals
define your financial
retirement needs.

As a general rule, you
will need about 75% of
your after-tax pre-
retirement income to
maintain your standard
of living during
retirement.

However, a fixed
percentage may not be
right for everyone. The
amount you will need
depends on your vision
of retirement, including
variables such as work,
travel, hobbies, and
relocation expenses.

Income needs during
retirement are generally
lower because:

- Social Security taxes
generally are not paid
on most retirement
income
- Saving for retirement
may no longer be
necessary
- Work-related expenses
are likely to end
- Income taxes may be
lower

Your Retirement Goals

In financial terms, retirement goals are the amounts that you desire to spend
during your retirement period, and are often called "spending goals".
.

Desired Retirement Goals
. Monthly Annual
. Amount Equivalent

Basic Spending Goal (After-Tax Amounts) $5,667 $68,000
Portion for Survivor (50%) in 2039 $2,833 $34,000

Your Retirement Spending Goals

. Annual Spending . Additional Spending
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FYI

Retirement needs can be
funded from sources
that provide a regular
income, or from sources
such as assets that
require withdrawals to
provide for needs.

Only expected
retirement income is
listed on this page.
Assets are listed on the
next page.

Retirement income may
be provided by the
following sources:

Government_programs
Government programs
include Social Security,
military service income,
and civil service
income. To receive a
personal estimate of
Social Security benefits,
call the Social Security
Administration at
800-772-1213 or visit
their website at
www.ssa.gov.

Retirement_plans
Retirement plans that
provide a regular
income are generally
called defined benefit
pensions. (DBP)

Personal_sources
Personal sources of
regular retirement
income may include
immediate annuities,
deferred annuities,
earned income from a
non-retired spouse,
income earned during
retirement and other
income received during
retirement such as
income from rental
properties.

Your Retirement Resources - Income
Your retirement spending goals are first funded with income from three general
sources:

1. Government programs
2. Retirement plans
3. Personal sources

The graph below displays projected after-tax income sources available for each year
of your retirement.

Projected Retirement Income Sources

. . Government Programs . Retirement Plans . Personal Sources

Income sources (today's dollars) Monthly Annual

Amount* Equivalent
Government programs

Social Security - John $1,000 $12,000
Social Security - Jane $1,000 $12,000

.
Retirement plans

Defined Benefit Pension - John None None
Defined Benefit Pension - Jane None None

.
Personal sources

Earned Income During Retirement - Jane** $3,466 $41,596

* The amounts shown are amounts expected in the first month that income is received but are shown in today's dollars and are
assumed to grow at rates you input. See the page titled "Data and Assumptions" for a complete listing of the data and
assumptions used in the projections.

** This value is Jane's projected salary reduced by contributions to retirement plans and estimated payroll and income taxes. It is
a projected value at the first month of retirement. The amount in the annual column is the amount expected during the first
calendar year of retirement.
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FYI

Retirement_plans
Include IRAs, 401(k)s,
403(b)s, defined
contribution plans, and
other plans dedicated to
retirement funding.

These types of assets
generally offer tax
advantages while funds
accumulate within the
accounts. Any
withdrawals are likely
to be subject to current
income taxes.
Withdrawals prior to 59
1/2 may also be subject
to additional penalties.

Personal_accounts
Include assets that are
not in tax-advantaged
retirement plans but are
available for retirement
funding.

Cash assets include
cash, savings accounts,
and CDs.

Investment assets may
include non-cash
financial assets.

Business assets include
real estate, and personal
businesses.

Personal assets may
include a home,
artwork, or collectibles
that could be liquidated
to provide retirement
income.

Your Retirement Resources - Assets

In this analysis, for each month during retirement, your projected spending goals are
compared to your projected income. If the income does not completely fund your
goals, withdrawals are made from your assets in an effort to makeup the shortfall.

Your projected asset balances at retirement are shown in the table and graph below.

Asset Balances . .

. Current Annual Balance at
Retirement plans Balance Contribution* Retirement

Retirement plans for John $400,000 $22,500 $711,555
Retirement plans for Jane $150,000 $10,500 $278,870

. .
. Current Annual Balance at

Personal accounts Balance Contribution Retirement

Cash assets $15,000 N/A $19,831
Investment assets $35,000 N/A $46,273

Asset Balances At Retirement

. 67.35% . John's Retirement Plans 26.39% . Jane's Retirement Plans
.

. 1.88% . Cash Assets 4.38% . Investment Assets
.

. 0.00% . Business Assets 0.00% . Personal Assets
.

. .

.* See data and assumptions pages for assumptions concerning continued contribution amounts, growth of contributions, assumed
return rates, and employer contribution amounts.
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FYI

The two graphs on this
page show your
projected retirement
funding situation.

Meeting your
retirement needs

This graph illustrates
your desired retirement
spending goals each
year during the funding
(retirement) period. The
individual bars
represent your total
spending goal for that
year.

Spending can be funded
with 1) regular income
you have indicated you
will receive, or 2) with
withdrawals from your
assets.

Beginning of year
asset balances

The graph illustrates the
projected balances of
your assets each year
during retirement.

When income projected
for a given year does
not completely fund the
desired spending goal,
asset withdrawals can
make up the difference.
However, assets are
generally finite.

If your remaining assets
will not fully fund the
difference, you will
experience a shortfall
for the year. This will
only occur when all
your assets are depleted.

What Your Retirement May Look Like

Based on assumptions* you provided, graphs on this page illustrate that you should
be able to fully fund all of your spending goals and still have assets remaining after
you both die.

The following graph displays your projected goals and the sources from which the
goals are met.

Meeting Your Retirement Needs

. . Government . Defined Benefit Pensions . Earnings and Other Income
.

. . Need Met From Assets . Shortfall

The graph below illustrates projected asset balances throughout your retirement
period. When after-tax income doesn't completely fund your goals, assets are
liquidated in the order you specified. The assets are withdrawn until completely
depleted or the retirement period ends.

Beginning of Year Asset Balances

. . Taxable . Tax-Free . Roth IRA . Tax-Deferred

* A complete list of data and assumptions is located on the page titled Data and Assumptions.

At Retirement John and Jane Client

Prepared by Larry Coventry 8



FYI

Reducing_retirement
spending
Spending less per
month in retirement will
help extend the life of
your assets. The
numbers on this page
assume that you retire at
the planned age but
change your spending to
the monthly amount
shown.

If you retire when
originally planned, and
only spend the amounts
listed here, your assets
should last until your
projected death. If you
live longer than
projected, those extra
years may be unfunded.

Asset_returns
Over time, the projected
asset balances will be
significantly influenced
by the return rates you
assume. Regularly
monitor your actual
returns so you are able
to fund your retirement
goals. You may wish to
review this plan using
lower return
assumptions to better
understand the impact
of changing these
assumptions.

What Your Retirement May Look Like

You should be able to meet or exceed all of your spending goals with your current
resources. The table below compares your original spending goal to the spending
amount that your resources may be able to sustain.

Increased Retirement Spending Goal

Desired Adjusted* Difference
Monthly $5,667 $5,729 $63
Annual $68,000 $68,751 $751

* Numbers in the adjusted column show the estimated amount you could spend without running out of
resources if you both retired at your desired retirement dates and lived until the projected retirement
end dates, assuming the projected spending and income patterns you indicated. See the Data and
Assumptions page for a complete list of assumptions.
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FYI

Successfully
Implementing Your
Plan

A plan is a detailed
schedule for achieving a
definite goal. To
successfully implement
your plan, you should
complete the following
three steps:

1. Know your goal.
You need to have a
clear idea of what you
want to achieve and
when you want to
achieve it.

2. Take action. You
need to complete the
steps outlined in this
report to set your plan
in motion.

3. Monitor your plan.
Your needs,
circumstances, and
priorities will likely
change over time. You
should review this plan
regularly to be sure it is
helping you achieve
your financial
objectives. Do not
hesitate to make
adjustments whenever
necessary.

Action Checklist

Consider these three simple steps:

1. Discuss the information in this report with your advisor.

2. Identify your options for next steps and decide which is best for you.

3. Review your program once a year to make sure you are on track.

.
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Retirement Resources - Asset Balances At Retirement

The following table lists all of the assets that you indicated you own. The current balance and basis amounts as well as the monthly
contributions come directly from input you provided. The retirement balance and basis amounts are projected until John's retirement.
Projections are based on specific assumptions. See the table notes for more information regarding these assumptions.

. .
. Current Current Monthly Retirement Retirement
. Balance Basis Contributions Balance Basis Asset Type
Cash Accounts

$15,000 $15,000 $0 $19,831 $19,831 Taxable Account
.

Total Cash Accounts $15,000 $15,000 $0 $19,831 $19,831

Investment Accounts

$35,000 $0 $0 $46,273 $11,273 Taxable Account
.

Total Investment Accounts $35,000 $0 $0 $46,273 $11,273

Retirement Plans - John

401k $400,000 $0 $1,875 $711,555 $0 401(k)
.

Total for John $400,000 $0 $1,875 $711,555 $0

Retirement Plans - Jane

403b $150,000 $0 $875 $278,870 $0 401(k)
.

Total for Jane $150,000 $0 $875 $278,870 $0

Other Amounts

Planned Contributions For Retirement $0 $0 $0 $0 $0 Taxable Account
.

TOTALS $600,000 $15,000 $1,056,529 $31,104

Table Notes:

1. Basis refers to the portion of an asset that has already been taxed. For example, a retirement account such as a Traditional IRA may have a balance of $50,000 but the
basis is $0. Because the IRA contains values that have not been taxed and taxes are not due until withdrawals are made.

2. Monthly contributions are assumed to continue until John's retirement. Contributions are also assumed to increase at the rate you indicated. For a complete listing of
assumptions and data used to produce these projections see the page titled Data and Assumptions.

3. Retirement balances assume there is no turnover within the account prior to retirement and that capital gains or regular income taxes are paid on the transaction when
the assets are sold (as needed) during retirement. The type of taxation is based on the type of account.

4. Rates that the accounts are assumed to earn are listed on the page titled Data and Assumptions.

5. Assumes no change in asset allocation prior to or during retirement.
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Retirement Resources - Annual Income During Retirement

The amounts shown in the table below are the projected or future values for the years shown. This means that the numbers shown are
projected amounts, reflecting inflation, that you are estimated to need and receive each year in the future.

.

. . Expected After-Tax Income Spending Need Met
Government Personal Total Goal/ Net Cash By Using Surplus/

Year Age Programs Pensions Sources Income Expenses Flow Assets (Shortfall)

2014 65 /59 $10,955 $0 $41,596 $52,551 $78,831 ($26,279) $26,279 $0

2015 66 /60 $11,284 $0 $43,002 $54,285 $81,196 ($26,910) $26,910 $0

2016 67 /61 $11,622 $0 $44,449 $56,072 $83,631 ($27,560) $27,560 $0

2017 68 /62 $11,971 $0 $0 $11,971 $86,140 ($74,169) $74,169 $0

2018 69 /63 $12,330 $0 $0 $12,330 $88,725 ($76,394) $76,394 $0

2019 70 /64 $12,700 $0 $0 $12,700 $91,386 ($78,686) $78,686 $0

2020 71 /65 $26,162 $0 $0 $26,162 $94,128 ($67,966) $67,966 $0

2021 72 /66 $26,947 $0 $0 $26,947 $96,952 ($70,005) $70,005 $0

2022 73 /67 $27,755 $0 $0 $27,755 $99,860 ($72,105) $72,105 $0

2023 74 /68 $28,588 $0 $0 $28,588 $102,856 ($74,268) $74,268 $0

2024 75 /69 $29,446 $0 $0 $29,446 $105,942 ($76,496) $76,496 $0

2025 76 /70 $30,329 $0 $0 $30,329 $109,120 ($78,791) $78,791 $0

2026 77 /71 $31,239 $0 $0 $31,239 $112,394 ($81,155) $81,155 $0

2027 78 /72 $32,176 $0 $0 $32,176 $115,765 ($83,589) $83,589 $0

2028 79 /73 $33,141 $0 $0 $33,141 $119,238 ($86,097) $86,097 $0

2029 80 /74 $34,136 $0 $0 $34,136 $122,816 ($88,680) $88,680 $0

2030 81 /75 $35,160 $0 $0 $35,160 $126,500 ($91,340) $91,340 $0

2031 82 /76 $36,214 $0 $0 $36,214 $130,295 ($94,081) $94,081 $0

2032 83 /77 $37,301 $0 $0 $37,301 $134,204 ($96,903) $96,903 $0

2033 84 /78 $38,420 $0 $0 $38,420 $138,230 ($99,810) $99,810 $0

2034 85 /79 $39,572 $0 $0 $39,572 $142,377 ($102,804) $102,804 $0

2035 86 /80 $40,760 $0 $0 $40,760 $146,648 ($105,889) $105,889 $0

2036 87 /81 $41,982 $0 $0 $41,982 $151,048 ($109,065) $109,065 $0

2037 88 /82 $43,242 $0 $0 $43,242 $155,579 ($112,337) $112,337 $0

2038 89 /83 $44,539 $0 $0 $44,539 $160,246 ($115,707) $115,707 $0

2039 90 /84 $22,938 $0 $0 $22,938 $82,527 ($59,589) $59,589 $0

2040 91 /85 $23,626 $0 $0 $23,626 $85,003 ($61,377) $61,377 $0

2041 92 /86 $24,335 $0 $0 $24,335 $87,553 ($63,218) $63,218 $0

2042 93 /87 $25,065 $0 $0 $25,065 $90,179 ($65,115) $65,115 $0

2043 94 /88 $25,817 $0 $0 $25,817 $92,885 ($67,068) $67,068 $0

2044 95 /89 $26,591 $0 $0 $26,591 $95,671 ($69,080) $69,080 $0

Table Notes:

1. This column shows your ages at the end of the year. John's age is listed first followed by Jane's age.

2. Government Programs. This column includes expected after-tax income from Social Security and other government sources.

3. Pensions. This column includes expected after-tax income from all defined benefit pensions.

4. Personal Sources. This column includes any after-tax income earned by a working spouse (adjusted for income and payroll taxes and contributions to retirement
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plans) and any other after-tax retirement income that you indicated you expect to receive.

5. Total Income. This column is the sum of all after-tax income from the previous three columns.

6. Spending Goal / Expenses. This column is the sum of the inflated basic annual spending goal, additional spending goals that you indicated occur during the year, and
payments on debt. Spending goals are after-tax amounts used to meet retirement financial needs/expenses.

7. Net Cash Flow. This column is total income less total expenses. A positive amount in this column means income exceeded needs for the year. A negative amount
means that needs were greater than income.

8. Need Met By Using Assets. This column shows the after-tax amount provided by withdrawals from assets. Total withdrawals are likely to be larger than the amount
shown here because total withdrawals include the taxes paid.

9. Surplus / Shortfall. A positive number represents a surplus of income. A surplus means the sum of income plus withdrawals exceeded all needs in the year. This
analysis assumes that a surplus is invested in the Taxable Account. Shortfalls result when resources (income and assets) are insufficient to meet spending goals.
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Withdrawals From Assets And Estimated Taxes Due

In a year when total expected income does not fully fund all of your retirement spending goals, withdrawals are made from assets in
an effort to meet the remaining goals. The table below shows the amounts withdrawn from your assets in the year needed.

.
Asset Withdrawal

Total Taxes On Available To
Year Age Taxable Tax-Free Roth IRA Tax-Deferred Withdrawal Withdrawal Transfers Meet Need

2014 65 /59 $28,483 $0 $0 $0 $28,483 $2,203 $0 $26,279

2015 66 /60 $29,030 $0 $0 $0 $29,030 $2,120 $0 $26,910

2016 67 /61 $13,241 $0 $0 $20,327 $33,569 $6,009 $0 $27,560

2017 68 /62 $0 $0 $0 $98,893 $98,893 $24,723 $0 $74,169

2018 69 /63 $0 $0 $0 $101,859 $101,859 $25,465 $0 $76,394

2019 70 /64 $0 $0 $0 $104,915 $104,915 $26,229 $0 $78,686

2020 71 /65 $0 $0 $0 $90,621 $90,621 $22,655 $0 $67,966

2021 72 /66 $0 $0 $0 $93,340 $93,340 $23,335 $0 $70,005

2022 73 /67 $0 $0 $0 $96,140 $96,140 $24,035 $0 $72,105

2023 74 /68 $0 $0 $0 $99,024 $99,024 $24,756 $0 $74,268

2024 75 /69 $0 $0 $0 $101,995 $101,995 $25,499 $0 $76,496

2025 76 /70 $0 $0 $0 $105,055 $105,055 $26,264 $0 $78,791

2026 77 /71 $0 $0 $0 $108,206 $108,206 $27,052 $0 $81,155

2027 78 /72 $0 $0 $0 $111,453 $111,453 $27,863 $0 $83,589

2028 79 /73 $0 $0 $0 $114,796 $114,796 $28,699 $0 $86,097

2029 80 /74 $0 $0 $0 $118,240 $118,240 $29,560 $0 $88,680

2030 81 /75 $0 $0 $0 $121,787 $121,787 $30,447 $0 $91,340

2031 82 /76 $0 $0 $0 $125,441 $125,441 $31,360 $0 $94,081

2032 83 /77 $0 $0 $0 $129,204 $129,204 $32,301 $0 $96,903

2033 84 /78 $0 $0 $0 $133,080 $133,080 $33,270 $0 $99,810

2034 85 /79 $0 $0 $0 $137,073 $137,073 $34,268 $0 $102,804

2035 86 /80 $0 $0 $0 $141,185 $141,185 $35,296 $0 $105,889

2036 87 /81 $0 $0 $0 $145,420 $145,420 $36,355 $0 $109,065

2037 88 /82 $0 $0 $0 $149,783 $149,783 $37,446 $0 $112,337

2038 89 /83 $0 $0 $0 $154,276 $154,276 $38,569 $0 $115,707

2039 90 /84 $0 $0 $0 $79,452 $79,452 $19,863 $0 $59,589

2040 91 /85 $0 $0 $0 $81,836 $81,836 $20,459 $0 $61,377

2041 92 /86 $0 $0 $0 $84,291 $84,291 $21,073 $0 $63,218

2042 93 /87 $0 $0 $0 $86,820 $86,820 $21,705 $0 $65,115

2043 94 /88 $0 $0 $0 $89,424 $89,424 $22,356 $0 $67,068

2044 95 /89 $0 $0 $0 $92,107 $92,107 $23,027 $0 $69,080

Table Notes:

1. This column shows your ages at the end of the year. John's age is listed first followed by Jane's age.

2. Asset Withdrawals. These four columns include the estimated total amounts that need to be withdrawn from the appropriate accounts during the year. The
withdrawals include the amount that is necessary to provide for spending goals and all taxes due on the withdrawal.

3. Total Withdrawal. This column shows the total estimated withdrawals from all accounts.
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4. Taxes On Withdrawal. This column shows the total taxes (ordinary and capital gain) that are expected due on withdrawals for the year. Taxes are determined
individually for each account and summed on this page. See the detail tables for the accounts by tax type for further explanation of how taxes are estimated.

5. Transfers. This column shows the portion of the annual required minimum distribution (RMD) that is not spent. Any remaining RMD is "transferred" from Qualified
Accounts to the Taxable Account.

6. Amount Available To Meet Need is the net withdrawal available after taxes are paid and transfers are made.
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Account Balances By Tax Type - Taxable

In a year when expected income does not fully fund the entire desired spending goal, withdrawals are made from assets in an effort to
meet the remaining goal. The table below shows account balances and expected withdrawals for taxable investments.

.

Beginning Beginning Taxes On After-Tax Additional Ending
Year Age Balance Basis Withdrawal Withdrawal Growth Investments Balance

2014 65 /59 $66,104 $31,104 $28,483 $2,203 $3,021 $0 $40,643

2015 66 /60 $40,643 $20,331 $29,030 $2,120 $1,489 $0 $13,102

2016 67 /61 $13,102 $6,922 $13,241 $927 $139 $0 $0

2017 68 /62 $0 $0 $0 $0 $0 $0 $0

2018 69 /63 $0 $0 $0 $0 $0 $0 $0

2019 70 /64 $0 $0 $0 $0 $0 $0 $0

2020 71 /65 $0 $0 $0 $0 $0 $0 $0

2021 72 /66 $0 $0 $0 $0 $0 $0 $0

2022 73 /67 $0 $0 $0 $0 $0 $0 $0

2023 74 /68 $0 $0 $0 $0 $0 $0 $0

2024 75 /69 $0 $0 $0 $0 $0 $0 $0

2025 76 /70 $0 $0 $0 $0 $0 $0 $0

2026 77 /71 $0 $0 $0 $0 $0 $0 $0

2027 78 /72 $0 $0 $0 $0 $0 $0 $0

2028 79 /73 $0 $0 $0 $0 $0 $0 $0

2029 80 /74 $0 $0 $0 $0 $0 $0 $0

2030 81 /75 $0 $0 $0 $0 $0 $0 $0

2031 82 /76 $0 $0 $0 $0 $0 $0 $0

2032 83 /77 $0 $0 $0 $0 $0 $0 $0

2033 84 /78 $0 $0 $0 $0 $0 $0 $0

2034 85 /79 $0 $0 $0 $0 $0 $0 $0

2035 86 /80 $0 $0 $0 $0 $0 $0 $0

2036 87 /81 $0 $0 $0 $0 $0 $0 $0

2037 88 /82 $0 $0 $0 $0 $0 $0 $0

2038 89 /83 $0 $0 $0 $0 $0 $0 $0

2039 90 /84 $0 $0 $0 $0 $0 $0 $0

2040 91 /85 $0 $0 $0 $0 $0 $0 $0

2041 92 /86 $0 $0 $0 $0 $0 $0 $0

2042 93 /87 $0 $0 $0 $0 $0 $0 $0

2043 94 /88 $0 $0 $0 $0 $0 $0 $0

2044 95 /89 $0 $0 $0 $0 $0 $0 $0

Table Notes:

1. Amounts shown here are annual figures. However, the analysis is made based on monthly figures. Monthly figures are then summed into annual figures for display.

2. Age. This column shows your ages at the end of the year. John's age is listed first followed by Jane's age.

3. Basis refers to the portion of an asset that has already been taxed. For example, a retirement account such as a Traditional IRA may have a balance of $50,000 but the
basis is $0. Because the IRA contains values that have not been taxed and taxes are not due until withdrawals are made.

4. Monthly withdrawals are assumed to occur at the beginning of the month.

5. The portion of the withdrawal that is subject to taxes is determined by the amount of the withdrawal and the basis of the account at the time of the withdrawal. Taxes
on withdrawal are estimated by applying the combined federal, state (and local, if applicable) capital gains tax rate you supplied in the input to the portion of the
withdrawal that is determined to be subject to taxes.
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6. Growth is assumed in the account after any withdrawal is taken. Growth shown is the amount kept in the account after taxes are paid on account earnings.

7. Additional investments into the account are assumed to come from any retirement income that exceeds the need during the period being considered.
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Account Balances By Tax Type - Deferred - John

In a year when expected income does not fully fund the entire desired spending goal, withdrawals are made from assets in an effort to
meet the remaining goal. The table below shows account balances and expected withdrawals for deferred accounts owned by John.

.

Beginning Beginning Meet RMD Taxes On Additional Ending
Year Age Balance Basis Withdrawal Requirements Withdrawal Growth Investments Balance

2014 65 /59 $711,555 $0 $0 $0 $0 $56,924 $0 $768,479

2015 66 /60 $768,479 $0 $0 $0 $0 $61,478 $0 $829,957

2016 67 /61 $829,957 $0 $20,327 $0 $5,082 $65,889 $0 $875,519

2017 68 /62 $875,519 $0 $68,600 $0 $17,150 $67,104 $0 $874,022

2018 69 /63 $874,022 $0 $70,658 $0 $17,664 $66,896 $0 $870,261

2019 70 /64 $870,261 $0 $72,778 $0 $18,194 $66,504 $0 $863,987

2020 71 /65 $863,987 $0 $62,862 $0 $15,716 $66,427 $0 $867,552

2021 72 /66 $867,552 $0 $64,748 $0 $16,187 $66,631 $0 $869,435

2022 73 /67 $869,435 $0 $66,690 $0 $16,673 $66,699 $0 $869,444

2023 74 /68 $869,444 $0 $68,691 $0 $17,173 $66,614 $0 $867,366

2024 75 /69 $867,366 $0 $70,752 $0 $17,688 $66,359 $0 $862,974

2025 76 /70 $862,974 $0 $72,875 $0 $18,219 $65,917 $0 $856,017

2026 77 /71 $856,017 $0 $75,061 $0 $18,765 $65,267 $0 $846,223

2027 78 /72 $846,223 $0 $77,313 $0 $19,328 $64,387 $0 $833,297

2028 79 /73 $833,297 $0 $79,632 $0 $19,908 $63,254 $0 $816,919

2029 80 /74 $816,919 $0 $82,021 $0 $20,505 $61,841 $0 $796,739

2030 81 /75 $796,739 $0 $84,482 $0 $21,120 $60,121 $0 $772,379

2031 82 /76 $772,379 $0 $87,016 $0 $21,754 $58,064 $0 $743,427

2032 83 /77 $743,427 $0 $89,626 $0 $22,407 $55,636 $0 $709,436

2033 84 /78 $709,436 $0 $92,315 $0 $23,079 $52,802 $0 $669,923

2034 85 /79 $669,923 $0 $95,085 $0 $23,771 $49,522 $0 $624,360

2035 86 /80 $624,360 $0 $97,937 $0 $24,484 $45,755 $0 $572,177

2036 87 /81 $572,177 $0 $100,875 $0 $25,219 $41,454 $0 $512,756

2037 88 /82 $512,756 $0 $103,902 $0 $25,975 $36,571 $0 $445,426

2038 89 /83 $445,426 $0 $107,019 $0 $26,755 $31,051 $0 $0

2039 90 /84 $0 $0 $0 $0 $0 $0 $0 $0

2040 91 /85 $0 $0 $0 $0 $0 $0 $0 $0

2041 92 /86 $0 $0 $0 $0 $0 $0 $0 $0

2042 93 /87 $0 $0 $0 $0 $0 $0 $0 $0

2043 94 /88 $0 $0 $0 $0 $0 $0 $0 $0

2044 95 /89 $0 $0 $0 $0 $0 $0 $0 $0

Table Notes:

1. Amounts shown here are annual figures. However, the analysis is made based on monthly figures. Monthly figures are then summed into annual figures for display.

2. Age. This column shows your ages at the end of the year. John's age is listed first followed by Jane's age.

3. Basis refers to the portion of an asset that has already been taxed. For example, a retirement account such as a Traditional IRA may have a balance of $50,000 but the
basis is $0. Because the IRA contains values that have not been taxed and taxes are not due until withdrawals are made.

4. Monthly withdrawals are assumed to occur at the beginning of the month.

5. The portion of the withdrawal that is subject to taxes is determined by the amount of the withdrawal and the basis of the account at the time of withdrawal. Taxes on
withdrawal are estimated by applying the combined federal, state (and local, if applicable) after-retirement ordinary tax rate you supplied in the input to the portion of
the withdrawal that is determined to be subject to taxes.
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6. Growth is assumed in the account after any withdrawal is taken.

7. Additional investments into the account are assumed to be a continuation of contributions to retirement plans until the account owner retires.
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Account Balances By Tax Type - Deferred - Jane

In a year when expected income does not fully fund the entire desired spending goal, withdrawals are made from assets in an effort to
meet the remaining goal. The table below shows account balances and expected withdrawals for deferred accounts owned by Jane.

.

Beginning Beginning Meet RMD Taxes On Additional Ending
Year Age Balance Basis Withdrawal Requirements Withdrawal Growth Investments Balance

2014 65 /59 $278,870 $0 $0 $0 $0 $22,689 $10,500 $312,059

2015 66 /60 $312,059 $0 $0 $0 $0 $25,344 $10,500 $347,904

2016 67 /61 $347,904 $0 $0 $0 $0 $28,212 $10,500 $386,616

2017 68 /62 $386,616 $0 $30,293 $0 $7,573 $29,632 $0 $385,955

2018 69 /63 $385,955 $0 $31,201 $0 $7,800 $29,540 $0 $384,294

2019 70 /64 $384,294 $0 $32,137 $0 $8,034 $29,367 $0 $381,524

2020 71 /65 $381,524 $0 $27,759 $0 $6,940 $29,333 $0 $383,098

2021 72 /66 $383,098 $0 $28,592 $0 $7,148 $29,423 $0 $383,929

2022 73 /67 $383,929 $0 $29,450 $0 $7,362 $29,453 $0 $383,933

2023 74 /68 $383,933 $0 $30,333 $0 $7,583 $29,416 $0 $383,016

2024 75 /69 $383,016 $0 $31,243 $0 $7,811 $29,303 $0 $381,076

2025 76 /70 $381,076 $0 $32,180 $0 $8,045 $29,108 $0 $378,004

2026 77 /71 $378,004 $0 $33,146 $0 $8,286 $28,821 $0 $373,679

2027 78 /72 $373,679 $0 $34,140 $0 $8,535 $28,432 $0 $367,971

2028 79 /73 $367,971 $0 $35,164 $0 $8,791 $27,932 $0 $360,739

2029 80 /74 $360,739 $0 $36,219 $0 $9,055 $27,308 $0 $351,828

2030 81 /75 $351,828 $0 $37,306 $0 $9,326 $26,549 $0 $341,071

2031 82 /76 $341,071 $0 $38,425 $0 $9,606 $25,640 $0 $328,286

2032 83 /77 $328,286 $0 $39,578 $0 $9,894 $24,568 $0 $313,276

2033 84 /78 $313,276 $0 $40,765 $0 $10,191 $23,316 $0 $295,828

2034 85 /79 $295,828 $0 $41,988 $0 $10,497 $21,868 $0 $275,708

2035 86 /80 $275,708 $0 $43,248 $0 $10,812 $20,205 $0 $252,665

2036 87 /81 $252,665 $0 $44,545 $0 $11,136 $18,306 $0 $226,425

2037 88 /82 $226,425 $0 $45,881 $0 $11,470 $16,149 $0 $196,693

2038 89 /83 $196,693 $0 $47,258 $0 $11,814 $13,712 $369,458 $532,605

2039 90 /84 $532,605 $0 $79,452 $0 $19,863 $39,206 $0 $492,359

2040 91 /85 $492,359 $0 $81,836 $0 $20,459 $35,884 $0 $446,407

2041 92 /86 $446,407 $0 $84,291 $0 $21,073 $32,103 $0 $394,219

2042 93 /87 $394,219 $0 $86,820 $0 $21,705 $27,820 $0 $335,219

2043 94 /88 $335,219 $0 $89,424 $0 $22,356 $22,988 $0 $268,782

2044 95 /89 $268,782 $0 $92,107 $0 $23,027 $17,558 $0 $194,233

Table Notes:

1. Amounts shown here are annual figures. However, the analysis is made based on monthly figures. Monthly figures are then summed into annual figures for display.

2. Age. This column shows your ages at the end of the year. John's age is listed first followed by Jane's age.

3. Basis refers to the portion of an asset that has already been taxed. For example, a retirement account such as a Traditional IRA may have a balance of $50,000 but the
basis is $0. Because the IRA contains values that have not been taxed and taxes are not due until withdrawals are made.

4. Monthly withdrawals are assumed to occur at the beginning of the month.

5. The portion of the withdrawal that is subject to taxes is determined by the amount of the withdrawal and the basis of the account at the time of withdrawal. Taxes on
withdrawal are estimated by applying the combined federal, state (and local, if applicable) after-retirement ordinary tax rate you supplied in the input to the portion of
the withdrawal that is determined to be subject to taxes.
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6. Growth is assumed in the account after any withdrawal is taken.

7. Additional investments into the account are assumed to be a continuation of contributions to retirement plans until the account owner retires.
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Data and Assumptions
.

Assumed Order Of
Asset Assumptions Return Liquidation

Taxable Accounts 8.00% 1
Tax-Free Accounts (Municipals) 8.00% 2
Roth IRA Accounts 8.00% 3
Tax-Deferred Accounts 8.00% 4

Growth Growth Payments
Spending Assumptions Monthly Until After Payments Continue Survivor
(After-Tax Amounts) Spending Begins Begins Start Until Receives

Basic Spending Goal $5,667 3.00% 3.00% Jan, 2014 Death 50.00%

Growth Growth Income
Monthly Until After Payments Continues Survivor

Income Assumptions Income Begins Begins Start Until Receives

Earnings - Jane $5,000 N/A 3.00% Jan, 2014 Jan, 2017 N/A

Inflation, Income Tax, and Other Rate Assumptions Rate

General Inflation Rate 3.00%

Tax Rate Before Retirement 25.00%
Tax Rate After Retirement 25.00%
Capital Gains Tax Rate After Retirement 15.00%
Rate Paid on Negative Account Balances 9.00%

Social Security Assumptions Jane John

Covered by Social Security Yes Yes
Full Retirement Age 66 yrs / 2 months 66 yrs / 0 months
Age Benefit Begins 65 yrs / 0 months 65 yrs / 0 months
Benefit At Full Benefit Age (PIA) $1,084 $1,071
Actual Monthly Benefit $1,000 $1,000
Origin of Social Security Estimate Receiving benefits Receiving benefits

Portion of Social Security Subject To Taxation 85.00%
Social Security Will Index With Inflation 100.00%

Annual Personal Annual Employer Contribution
Retirement Plans Owner Contribution Contribution Increase Rate

.
401k Client $15,000 $7,500 0.00%
403b Spouse $7,000 $3,500 0.00%

Personal Assumptions Jane John

Earned Income Growth Rate 3.00% 3.00%

Other Assumptions Treatment

Treatment of Miscellaneous Income Received Prior to Retirement Spend
Earnings from the Second Person to Retire Available Yes
Scenario Name Main Scenario
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Inflation

The inflation rate you assume in your analysis will have a significant impact on your planning results. Inflation
rates have varied from year to year in the past and will likely continue to vary in the future. Remember that
historical rates are not a guarantee of future rates.

The chart to the right illustrates the average
historical inflation rates for last year, the last
10 years, the last 20 years, and the last 40
years.

The average inflation rate for the last 40
years was 4.64%. This means that $100
worth of goods purchased at the beginning
of 1967 cost $614 at the end of 2006.

Historical Average Inflation Rates

Year(s)
Inflation Examples

. . . Average Annual
Products/Services 1972 2006 Increase
Stamp $0.10 $0.39 4.1%
Candy Bar $0.10 $0.75 6.1%
Hamburger $0.25 $3.50 8.1%
Movie Ticket $2.00 $9.00 4.5%
Haircut $2.50 $25.00 7.0%
Doctor's Visit $8.00 $95.00 7.5%
Athletic Shoes $9.00 $100.00 7.3%
New Outfit $15.00 $130.00 6.6%
New Car $3,000.00 $27,800.00 6.8%

To illustrate the effects of inflation, the table
to the left compares the average prices of
nine products and services in 1972 and
2006.

Source: U.S. Bureau of Labor Statistics
"Average Retail Prices of Select
Commodities and Services 1972." 2006
amounts are general estimates.

Historical Inflation Rates

Source: Historical rates - U.S. Department of Labor, Bureau of Labor Statistics, Washington, D.C., 2007.

At Retirement John and Jane Client

Prepared by Larry Coventry 23



Federal Income Tax

Average tax rates are used in this analysis to estimate future taxes payable on income from assets and other
sources. By taxing future income, the future after-tax amount available to spend can be more correctly
estimated.

The chart to the right illustrates the average
federal tax rates for Single, Married Filing
Jointly, Married Filing Separately, and Head
of Household filing status.

. Married Filing Jointly

. Married Filing Separately

. Single

. Head of Household

Federal Taxable Income

Historical Federal Income Tax Brackets

Federal tax rates have varied widely in the past. It is important to take this into consideration as you select an
assumed effective income tax rate for planning purposes that may span several years. See the graph below to
review past variations in the highest and lowest federal income tax brackets.

The graph below illustrates historical high and low federal income tax rates. Exemptions, deductions, and state
and local taxes are not taken into account when illustrating marginal rates. Your actual tax rates may vary from
those shown on the graph. Remember that historical rates are not a guarantee of future rates.

. Highest Tax Bracket . Lowest Tax Bracket

Sources: Historical Federal Tax Rates 2007. U.S. Department of Treasury, Internal Revenue Service, Statistics of Income, Individual
Income Tax Returns (2007).
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Risk and Return At Retirement

The rates of return that are used to project your assets will have a significant impact on your planning results.
Remember loss of principal is a risk with any investment and that historical return rates are not a guarantee of
future performance.

The chart to the right illustrates the range of
return rates for four different investment
types (T-Bills, Bonds, Hybrid and Large
Cap Stocks) over the last 20 years.

. Above-average

. Below-average

Actual Return Rates for Last 20 Years (1987 - 2006)

Risk of Loss of Principal
The greater the potential return on an investment, the greater the risk of loss of principal. U.S. government
obligations, which are backed by the full faith and credit of the U.S. government as to the timely payment of
principal and interest, are generally the safest investment because the purchaser should receive the entire
principal plus interest when the bonds are bought at issue and held to maturity. Therefore, U.S. government
obligations are a benchmark for investment risk. Examples of U.S. government obligations are: Treasury
Notes, T-bonds, T-bills, and U.S. Savings Bonds. While U.S. government obligations offer credit safety,
higher returns have historically been realized from other investments, including corporate bonds and
equities, which also have been more volatile than U.S. government obligations. The above information
illustrates this point. Keep in mind, past performance is not a guarantee of future results.

Historical Returns: Unpredictability of Future Performance
Risk of loss of principal must be considered along with other risks such as: inflationary risk (loss of
purchasing power due to an investment's return being lower than the rate of inflation), timing risk (selling at
the wrong time), market risk (price fluctuations due to price volatility in overall market), credit risk (risk of
default of bond issue), liquidity risk (inability to liquidate or readily sell a security), etc. An investor should
evaluate the level of risk of each investment and his/her level of comfort with such risks.

Treasury Bill performance data is based on the average yield of a one year T-Bill as published in the Federal Reserve Bulletin, years
1961-1981, and in Frontier Analytics' FactMaster, CITI 1 yr. Treasury Benchmark, 1982-2007.
Long-Term Corporate Bond performance is calculated from the yield and price index from bonds with maturities of ten years or
more as published in the Federal Reserve Bulletin, years 1961-1981, and in Frontier Analytics' FactMaster, CITI Corp 10+ yr.,
1982-2007.
Large Company Stock performance is calculated based on the S&P 500 Stock Index and yield as published in the Federal Reserve
Bulletin, years 1961-1981, and in Frontier Analytics' FactMaster, S&P 500 Composite, 1982-2007. The S&P 500 is an unmanaged
index generally considered representative of the large-cap U.S. stock market.
Hybrid is composed of 50 percent Long-Term Corporate Bond and 50 percent Large Company Stock.

The example illustrated is hypothetical and does not represent a specific investment. An investment cannot be made directly into an
index. The performance of any index is not indicative of the performance of a particular investment and does not take into account the
effects of inflation, taxes or the fees and expenses associated with investing. This example reflects reinvestment of all dividends and
income. Actual investor results will vary.
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