
 

 

 

 

 

 
 

 The Dow Jones Industrial Average posted 12 consecutive daily all-time highs in February, its longest record-setting 
winning streak in 30years. For the month, the Dow rose 948 points.  

 The technology-focused NASDAQ Composite gained 3.91% last month, extending its YTD gain to 8.4%.  

 Financials remain the best performing sector on a post-election basis, up 23% since November 8th .  
 

Equities performed well in February, as market momentum increased amid White House reassurances that details of 
President Trump’s plans for tax reform and infrastructure spending would be released within a matter of weeks. The S&P 
500 advanced for a fourth consecutive month, finishing February with its strongest monthly gain since March 2016. After 
gaining just 0.6% in January, the Dow Industrials gained 5.17% in February, outpacing gains in the broader market. Both 
the Dow and S&P 500 registered daily gains in all but four of February’s 19 trading sessions. Stocks finished lower on the 
last day of the month on jitters ahead of President Trump’s first address before a joint session of Congress, and on 
hawkish comments from Federal Reserve policymakers. New York Fed President William Dudley said the economic case 
for a rate hike has become “a lot more compelling,” while San Francisco Fed President John Williams said he expects 
“serious consideration for a rate hike” at the March 14-15 Federal Open Market Committee meeting.  
 

Nine of the 11 major sector groups finished higher in February, with Healthcare (+6.43%), Utilities (+5.28%), and 
Financials (+5.2%) posting the strongest gains. Materials (+0.69%) rose the least, while Energy (-2.19%) and Telecom (-
0.39%) lagged. Two months into the first quarter, Technology (+9.77%), Healthcare (+8.82%), and Consumer Staples 
(+6.68%) are this year’s top performing sectors. Energy shares (-5.71%) are down the most on a year-to-date (YTD) basis, 
amid forecasts that rising U.S. production will push crude oil inventories to record levels.  
 

Large cap stocks, as measured by the S&P 500, performed best in February, outperforming small and mid cap shares. The 
Russell Mid Cap Index gained 2.83% last month, while the Russell 2000 Index, a measure of smallersized companies’ share 
performance, rose 1.93%. Growth stocks outperformed value stocks in February, with the Russell 1000 Growth Index up 
4.15%, while the Russell 1000 Value Index returned 3.59%. The outperformance in growth stocks was even more 
pronounced on a year-to-date basis, with growth shares up 7.66%, while value stocks trailed with a 4.33% YTD gain.  
 

The MSCI EAFE Index, a broad performance measure of global developed markets outside of the U.S. and Canada, 
underperformed relative to emerging market equities in February, rising 1.43%. The MSCI Emerging Markets Index 
extended gains with a 3.06% February advance, twice the gain of the MSCI EAFE Index.  
 

Prices on benchmark 10-year U.S. Treasury notes climbed last month, sending its yield down 6.3 basis points to 2.391%. 
The Bloomberg Barclays U.S. Municipal Bond Index gained 0.69% last month, while the Bloomberg Barclays U.S. 
Aggregate Bond Index, a broader measure of U.S. investment grade bonds, rose 0.67%. At the other end of the credit 
spectrum, the Bloomberg Barclays U.S. Corporate High Yield Index, a proxy for belowinvestment grade corporate bonds, 
was once again the best performing domestic bond index, returning 1.46%. 
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Additional risks are associated with international investing, such as currency fluctuations, political and economic instability, and 
differences in accounting standards. Affiliates and subsidiaries and/or officers and employees of Cetera Financial Group or Cetera 

Advisors LLC may from time to time acquire, hold or sell a position in the securities mentioned herein. Securities offered through Cetera 
Advisors LLC, Member FINRA/SIPC.  Petra Financial Solutions is not affiliated with Cetera Advisors.  Petra Financial Solutions, Inc. 

3055 Kettering Blvd., Suite 218. Dayton, OH 45439. 
 

This information is compiled by Cetera Financial Group.  No independent analysis has been performed and the material should not be 
construed as investment advice.  Investment decisions should not be based on this material since the information contained here is a 

singular update, and prudent investment decisions require the analysis of a much broader collection of facts and context.  Al l information 
is believed to be from reliable sources; however, we make no representation as to its completeness or accuracy. All economic and 

performance information is historical and not indicative of future results. The market indices discussed are unmanaged.  Investors cannot 
directly invest in unmanaged indices.  Please consult your financial advisor for more information. 
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