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POST ELECTION OUTLOOK 
 (as printed in the Highlands Ranch Herald on November 17th 2016)         

 
Finance by Patricia Kummer CFP® 

 
On November 8th 2016, Donald Trump became the President-Elect.  This sent the futures 

market into deep decline in the overnight hours.  However, after his acceptance speech, 
markets worldwide started to calm down and recovered nicely as of this writing. 
 
 While the world digests the news, we expect markets to be volatile as there remains 
uncertainty around what the new agenda for the White House will look like.  Even though for 
the moment, the markets appear to be favoring the change.  This includes rallies initially in 
investments that will benefit from health care reform, infrastructure improvement and defense 
expansion among others.  Those areas where trade may be affected will be challenging such 
as Emerging Markets.  
 

Since 1928, the Standard & Poor's 500—a widely watched benchmark of U.S. large-cap 
companies—has dropped in presidential election years that don't include an incumbent 
seeking reelection. While we saw the year relatively flat and the month of October negative, 
this appears to be in line with history so far this year. 

 
Most analysts agree, we are not headed into recession and the general trend of the 

markets could very well continue, barring extreme cases such as terrorism, or total misses of 
hitting economic growth targets for China. Recently the stock market has been in limbo or 
perhaps a waiting game and there has not been much movement in either direction. 

 
Recent elections have been very close and therefore caused some angst for about half 

of the population when their candidate is not elected.  Therefore, markets will react to the 
emotional aspect, if only temporarily.  

  
We are also at the tail end of earnings season and anticipating a possible interest rate 

hike in December.  This, along with the uncertainty that comes with a new President, may be 
unsettling for many investors.  In reality, the markets will predict the health of the economy 
over longer periods of time once the emotional reactions settle down. 

 
Meanwhile, investors wait to hear what will come out of any new policies.  There are 

some positive and negative aspects at first glance.  Here is an outlook from Invesco’s Chief 
Strategist Robert Waldner, Jr., CFA. 
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• Fiscal easing may be a by-product of Trump’s promise to lower corporate and individual 

tax rates.  This could potentially boost growth in the U.S. and lead to better corporate 

profits. 

• Deregulation has been a touted in the campaign.  This will likely start with the repeal of 

the Affordable Care Act along with reduced regulation in the energy sector and in the 

Dodd-Frank Act. 

• Trump focused on an anti-trade message and he will have the power to implement 

tariffs and change trade deals.  The total impact here is unknown but could be a positive 

for better trade deals and more corporate growth in the U.S., but could also pull down 

foreign investments. 

• Stronger growth could push interest rates higher and increase the strength of the U.S. 

dollar which could fuel inflation. 

While we don’t yet know the make-up of Trump’s advisors or the Cabinet, it is safe to 
say we will be seeing some changes.  Hopefully those changes equal economic growth in the 
long run.  We would expect stock values to fluctuate, sometimes significantly, as new policies 
are implemented.  There could also be pressure on bond prices as interest rates rise.  

 
It has never been more important to make sure you are positioned with your portfolio for 

the expected decline in fixed-income instruments along with a long-term outlook for your equity 
positions.  Keep in mind, it is important for investors to stay focused on their strategy.  It could 
be just as dangerous to miss an opportunity as it is to miss a market correction.  

  
In the larger scheme of things, economic prosperity is what investors want, and the 

economy looks to be on a trend toward expected growth. 
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----------------------------------------------------------------- 

Patricia Kummer has been an independent Certified Financial Planner for 30 years and is President 
of Kummer Financial Strategies, Inc., a Registered Investment Advisor in Highlands Ranch.   Kummer 
Financial is a 6 year 5280 Top Advisor.  Please visit www.kummerfinancial.com for more information 
or call the economic hotline at 303-683-5800. Any material discussed is meant for informational 
purposes only and not a substitute for individual advice. 
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