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 October has traditionally been a spooky month with several market busts landing on the 
tenth month of the year.  However, even though the third quarter earnings typically add 
volatility, on average, October is not the worst month of the year.  It makes you wonder if when 
markets defy logic, that they have a history to follow no matter what the facts are.  It could 
almost appear as a haunting. 
 
 October is plagued with volatility for many reasons.: 
 

• The shift from the summer months which are typically slow towards the retail 
anticipation of the holiday season changes the focus of investors. 
 

• The start of the fourth quarter which is signaling the end of year is near.  Investors may 
fear there is not enough time to improve or make a change that will significantly impact 
their annual returns. 

 
• Third quarter reporting season begins.  This is a crucial report in that it is the last one 

of 2014 and looks back at the year so far, in addition to predicting what might occur in 
the remaining few months of the year. 

 
• The markets normally react with daily swings during earnings season based on which 

company or sectors are reporting and if the news is good or bad. 
 
This particular year we have a few additional conditions that may cloud the stock 

market. 
   

• The stock market never likes uncertainty and mid-term elections are just around the 
corner. 

 
• Many countries in Europe are in recession, Russia is being sanctioned and China’s 

GDP is falling.  This makes the U.S. one of the strongest economies in the world which 
is being impacted by weaker countries. 

 
Investors are still haunted by the witch of October and many remain frustrated with 

paltry returns so far this year. This is a sensitive month mainly due to the crashes of 1929, 
1987, and 2008.  There were also large declines in 1978, 1979, 1989 and 1997.  Despite this  
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dismal news, we often see substantial upswings during the first month of fall as well.  We are 
also on the threshold of the strongest positive months on Wall Street which historically have 
been from November through April. 

 
Traditionally, October marks the end of the worst six-months on the market, according 

to the Stock Trader’s Almanac.  Therefore, investors both on the sidelines or committed to 
their strategy have some homework to do. Here are some positive things to consider: 

 
• The Federal Reserve has committed to keeping interest rates low for the time 

being.  That can continue to fuel growth in the U.S. economy.  

• Inflation remains low which helps create cash flow for consumers and businesses 

to save or invest more.   

• Retirement plan contribution limits remain high which allows small investors to 

build a substantial nest egg with pre-tax dollars. 

• Commodities led by oil are down in price which helps stretch the monthly budget. 

• The unemployment rate has fallen to 5.9 percent and the initial jobless claims are 

declining each month as well. 

• The second quarter Gross Domestic Product (GDP) was revised to 4.6 percent 
growth, the highest since the great recession. 

 
Keep in mind that market volatility can offer sale prices in certain asset classes.  It is 

important to create your plan first so you can identify the best opportunities for your situation. 
 

   ----------------------------------------------------------------- 

Patricia Kummer has been an independent Certified Financial Planner for 28 years and is President of 
Kummer Financial Strategies, Inc., a Registered Investment Advisor in Highlands Ranch.   Kummer 
Financial is a 5 year 5280 Top Advisor.  Please visit www.kummerfinancial.com for more information or 
call the economic hotline at 303-683-5800.Any material discussed is meant for informational purposes 
only and not a substitute for individual advice. 
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