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Top Retirement Questions Answered  

In the ongoing series seeking to answer the most common—and important—retirement questions, this 

month’s featured question explores withdrawing funds.  

Arguably the biggest concern for many senior adults is whether or not they will outlive their money. Planning 

is everything to ensure you will have a nest egg capable of financing your golden years. One way to do this is 

to have a strategy for withdrawing funds from a retirement portfolio.  

“How much should I withdraw each month from retirement 

savings?”  

There are three key factors that will help you determine how much you should withdraw each month in 

retirement: your total savings, expected spending and anticipated longevity. 

Take inventory of savings and calculate spending. First, it’s important to assess how much money you 

need to have in your retirement portfolio—such as a 401(k), IRA, pension and/or other investment accounts. 

Even when funds from paychecks or other sources are directly deposited into retirement savings each month, 

people are often not aware of exactly how much they have saved. More important, most aren’t aware of what 

they will actually need to live on after leaving the workforce—this includes paying a home mortgage, utilities, 

credit card bills, medical expenses, food and gas and more. Knowing both of these numbers—total savings 

and anticipated spending—while factoring in inflation (discussed below) will help you plan your monthly 

withdrawal amount to ensure your retirement savings will last throughout your lifetime. 

Get real about longevity. People are living longer these days. Today, there are about 35 million people in 

the U.S. who are 65 and older, accounting for approximately 13 percent of the population.1 People can 

realistically spend two to three decades in retirement. According to data compiled by the Social Security 

Administration, a man reaching age 65 today can expect to live, on average, until age 84.3; a woman turning 

age 65 today can expect to live, on average, until age 86.6.2 

Know your withdrawal amount. It’s also important to determine an appropriate withdrawal amount that 

meets your savings capabilities, spending needs and anticipated longevity. As a blanket number, there is the 

“4 percent withdrawal rule.” This guideline advocates taking out 4 percent of a your initial retirement portfolio 

balance and then adjusting that amount for inflation each year thereafter to stretch your money throughout 

retirement. This rule helps get future retirees thinking about how much they could withdraw, but is not the 

norm for everyone. 

If you have any questions about your retirement income strategy or know of someone who can benefit for this 

type of planning, call the office.  

 

Stay tuned! Next month’s question asks: "When should I start my estate planning?"  
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SURPRISE EXPENSES THAT CAN SNEAK UP ON YOU 

When planning for retirement, we all hope to save enough money to cover anticipated day-to-day living 

expenses with some extra padding for travel or other activities that we plan to enjoy. That is the ideal strategy 

… and then there is reality. There may be a few unanticipated expenses that could sneak up on you, putting 

a dent in what you thought was a well-planned retirement portfolio.   

Don’t be blindsided. Offset potential financial setbacks by planning for the unexpected. Be aware of financial 

surprises, such as the following: 

Surprise Expense #1: Health care 

Health care is one of the top unexpected costs for retirees. Being aware of Medicare and what coverage you 

receive as well as what coverage you will to pay for out of pocket is crucial to budgeting for retirement. 

Medicare Part A coverage is free and covers hospital visits but you are required to covered premiums for 

Part B (outpatient services) and Part D (prescription drug coverage). And remember, traditional Medicare 

does not cover dental, vision or long-term care and will require separate out-of-pocket insurance coverage. 

You might consider a Medicare advantage or Medigap insurance plan, which helps pay some of the health 

care costs that original Medicare doesn't cover. Learn more here.  

Surprise Expense #2: Social Security taxes 

Many people are simply not aware that they may have to pay taxes on their Social Security benefit. This is an 

expense that can sneak up on retirees based on their income level. Today, the government could tax 50 

percent of Social Security benefits for retirees who reported “provisional income” (the sum of one’s gross 

income, tax-free interest and 50 percent of Social Security benefits) of between $25,000 on a single return to 

$32,000 on a joint return.3 If your provisional income surpasses these thresholds, you could be taxed up to 

85 percent.  

Surprise Expense #3: Work perks no more 

Many retirees could see an increase in their spending if they were used to receiving work perks like a car, 

computer, meals or travel. Once you leave the workforce, you give these up and may be required to replace 

them with retirement savings. To cover the items you may need in retirement—such as a car—you will want 

to budget appropriately when drawing up your retirement income plan. 

If you have questions about managing expenses in retirement, please contact the office. 

These are the views of Cassie Dono, a freelance financial writer and news commentator, not the named Representative or the Broker/Dealer, and should not be 

construed as investment advice or a recommendation. Neither the named Representative nor Broker/Dealer gives tax or legal advice. All information is believed 

to be from reliable sources; however, we make no representation as to its completeness or accuracy. The publisher is not engaged in rendering legal, accounting 

or other professional services. If expert assistance is needed in these areas, the reader is advised to engage the services of a competent professional. Please 

consult your Financial Advisor prior to making any investment decisions. 
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