
But mark your calendars now!  Everyone had such a great time at our 
Client Appreciation Event in December that we have booked the 
Grand Ballroom of the Portland Art Museum again for December 5, 
2006.  This year, we will have a pri-
vate showing of “Quest for Immortal-
ity”.  This is the largest selection of 
antiquities ever loaned by the Egyp-
tian government for exhibit in North 
America, and the only west coast 

showing.  Of course, we wouldn’t consider a client apprecia-
tion event without dinner and dancing!  This year, the seven 
piece band will play the best of the big band era, with lots of 
classic swing. 

This is our way of thanking you for your continued trust, 
confidence, and support.  It gives us the opportunity to visit 
with you as social friends, not just as clients.  And, it gives 
you the opportunity to meet wonderful people and initiate 
new friendships.  

Van Mason, CFP®, CLU, MBA 

We Realize That December 5th is Eight Months Away… 

Don’t Miss Our Spring 
Event…For Ladies Only!! 
Amy Treat’s First Annual 
Spring Fashion Presentation. 
Ladies, mark your calendars 
for Saturday, May 20! Your 
invitations will be in the 
mail within a couple of 
weeks! This is our first an-
nual Spring Fashion Fling, 
held at Nordstrom in Wash-
ington Square.  Tell the guys 
to watch the ball game, go 
golfing, or stay home and 
putter around in their wood 
shop, because they’re not 
invited.  Bring your best girl 
friend(s) to see what is New 
and Now for spring and 
summer fashion. Sign-in and 
breakfast will begin at 9:00, 
with fashion presentations 
beginning at 9:30.  The run-
way show will represent the 
departments of; Encore, 
Point of View, Narrative, 
Personal Touch, Women’s 
Shoes, Accessories, Cosmet-
ics, Lingerie and so much 

more.  They will review 
trends in comfortable 
travel, leisure, evening 
wear, and smashing 
shoes!  Make-up artists 
from Lancome and 
C h a n e l 
will share 
the latest 

colors and gloss.  The Lin-
gerie department has gra-
ciously agreed to make 

donations to the Susan 
G. Komen Cancer 
Foundation on behalf 

of our guests that either 
have a try-on or pur-
chase. This is a special 
extension of Nordstrom’s 
Fit for the Cure campaign. 
Gifts and prizes will be 

just part of the fun! 
We’re going to have a 
wonder fu l  t ime .  

Think Spring, New, and 
Now!   
 
I look forward to seeing 
you and your guest(s). 
 

Amy Treat  
Practice Manger     
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and services has also been used 
as a general measure of a soci-
ety’s well being. However, 
economists are now beginning 
to challenge GDP as a valid 
“wellness” scale unless the 
value of leisure time is added to 
the equation.  Under the tradi-
tional formulas, Germany’s GDP 
is 26% less than the United 
States’ (Figures published by the 
Organization for Economic Co-

Economists are not usually 
thought of as being jovial, enter-
taining, or fun. In a room full of 
economists, your CPA might be 
the life of the party!  Their dis-
cussions of GDP (Gross Domestic 
product), which measures the 
value of goods and services pro-
duced by the residents of a coun-
try, are guaranteed to make our 
eyes glaze over within minutes. 
For years, this measure of goods 
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Gross Domestic ProductGross Domestic Product  
operation and Development) 
However, when GDP is adjusted to 
include a leisure factor and calcu-
lated on actual hours worked, 
Germany’s GDP is only 6% behind 
the United States.  Interesting!   
 
Van Mason, CFP® CLU, MBA 

Did You Know? InDid You Know? InDid You Know? In   AprilAprilApril   1932...1932...1932... 

Cost of Goods 
in 1932 

 

House.....$9,702 

Car.......$1,309 

Milk......$0.17 

Gas.......$0.15 

Bread.....$0.08 

Top Songs in 1932 
 

"All American Girl" by Al Lewis 

"Contented" by Roy Turk 

"Louisiana Hayride" by Howard Dietz 

Little Bits Of  Info 
Herbert Hoover was President of the 

U.S.A. 

Your birth stone is Diamond 

Your birth stone means Innocence 

Your birth flower - Daisies 

As of Saturday, April 01, 2006, you 
are 74 years old 

...that's about 27,028 days 

News Headlines  
 

McArthur forcibly removes protesting 
servicemen in D.C. 

Chadwick discovers the sub-atomic 
neutron 

Amelia Earhart is the first woman to 
cross the Atlantic solo 

Nazis lead in the German elections 

U.S.S.R has a widespread famine 

Cockroft and Walton are the first to split 
the atom 

New York Yankees beats Chicago Cubs 
in World Series! 

Academy Award Winners 
 

Best Actor - Fredric March 

Best Actress - Marie Dressler 

Best Directed Film - "Cimarron" 

Top Books of the Year 
"The Good Earth" by Pearl Buck 

"The Fountain" by Charles Morgan 

"Sons" by Pearl Buck 
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ing as the world’s greatest soft-
ware developer. According to a 
recent study by the McKinsey 
Global Institute, more than half 
of our Fortune 500 corporations 
already outsource information-
technology to India, and within 
five years India will have more 
than twice as many software 
engineers as China. 

Arguably, intellectual capital 
may be a nation’s greatest asset, 
and India has one of the largest 
reserves in the world. The 
United States, in contrast, simply 
cannot produce enough soft-
ware engineers to supply its 
needs, and too many Indian and 
Chinese engineers are now leav-
ing the United States to find 
greater opportunities at home.  
The long-term demographics 
suggest that India will continue 
to grow as an economic power.  
While China’s economy will 
eventually suffer from its one-
child policy, and as Western na-

tions face an aging workforce, 
India’s young population is ex-
pected to easily replenish the 
workforce for the next fifty 
years, thus ensuring its remark-
able wealth of intellectual capi-
tal. 

Let’s sit with Mowgli on the 
green, grey banks of the Lim-
popo River and seriously con-
sider India as part of a global 
portfolio. However, we must 
always balance our optimism 
with the reality of special for-
eign investment risks, including 
economic, political and cur-
rency risks. Otherwise, we 
might be writing the modern 
Just So Story, “How the Investor 
Lost His Money”. Let’s talk 
about India in our next quar-
terly meeting.  

 

Van Mason 

Do you remember Rudyard 
Kipling’s “The Jungle Book” 
and “Just So Stories”?  If 
Kipling had been born in 1965 
instead of 1865, Mowgli would 
be the richest software devel-
oper in India, and “How The 
Elephant Got His Trunk” would 
be replaced with “How India’s 
Economy Has Grown By More 
Than 8% Per Year!  Why have 
Microsoft, Intel, and Cisco in-
vested billions of dollars in In-
dia, and why has President 
Bush promised India’s Prime 
Minister Singh that the U.S. 
will share American civilian 
nuclear technology?  Make no 
mistake; India’s economy is on 
the fast track. 

India is the largest democracy 
in the world, and has the 
world’s second-largest popula-
tion.  With approximately 2.5 
million college graduates per 
year and over 250,000 gradu-
ating engineers, India is emerg-
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less, the Stones played for two 
hours, and included such 
“non-suggestive” songs as 
“Start Me Up”.  Apparently the 
censoring committee doesn’t 
realize that 90% of rock and 
roll is suggestive!  Give global-
ization a few more years; the 
committee will begin to under-
stand.  
 
Van Mason 

Did you read about Mick Jagger 
and the Rolling Stones playing 
in Shanghai on April 8?  Global-
ization continues its relentless 
march! The aging Mick 
strutted around the stage in an 
8,000 seat indoor stadium, filled 
mostly with a non-Chinese 
crowd who paid up to $600 per 
ticket.  Some of the Stones’ more 
famous songs, including 
“Satisfaction”, were censored by 
the Chinese government for be-
ing overly suggestive. Nonethe-

 More Globalization:  China Gets Stoned 
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ments are made according to one 
of three approved formulas and 
continue for five years or until the 
age of 59 ½, whichever comes 
later, there will be no 10% pen-
alty.  Taxes will always be pay-
able on each and every dollar dis-
tributed, but there will be no pen-
alty. 

Code Section 72-t stipulates that 
these distributions may be taken 
from a qualified retirement plan if 
the tax payer has “separated from 
service”.  The commonly ac-
cepted theory is that a person 
must have actually retired to take 
advantage of the 72-t exception.  
This is not necessarily true, be-
cause an IRA is not technically a 
“qualified plan”.  This means that 

Avoiding the 10% Penalty on Early Distributions , Part 1  
The Marvelous Code Section 72-t 

The 53 year old professional stares 
at her 401-k statement and shakes 
her head.  She has $750,000 of re-
tirement money that is untouchable 
until age 59 ½.  Work is incredibly 
stressful and Mexico beckons as a 
soft breeze alternative.  Why not 
retire early, build a casita, and live 
the good life? Her $750,000 would 
surely be enough money, if it were-
n’t for the 10% penalty imposed by 
IRS Code Section 72-t on distribu-
tions before the age of 59 ½. 

While 72-t imposes the penalty, it 
also provides a marvelous excep-
tion.  The 10% penalty DOES NOT 
APPLY to distributions taken be-
fore the age of 59 ½, if they are part 
of a series of substantially equal 
periodic payments. If these pay-

a person may still be employed 
and qualify for 72-t distribu-
tions from an IRA account. 

Let’s return to our example of 
the client wanting to retire in 
Mexico.  Her annual 72-t distri-
butions could be approximately 
$45,000 per year, and would 
continue through her attained 
age of 59 ½.  Our client must be 
careful not to modify or termi-
nate her distributions.  If she 
does, severe penalties will be 
imposed. 

In the next issue of The quar-
terly Profit, I will describe the 
process for taking distributions 
while still employed. 

 

Van Mason, CFP®, CLU, MBA 
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Haven’t we usually thought of Latin America as 
being politically unstable, significantly leftist, eco-
nomically challenged, and financially broke?  On 
March 11, Michelle Bachelet was sworn in as 
Chile’s first woman president. Ms. Bachelet is the 
first woman president ever elected in Latin Amer-
ica who was not the widow of an incumbent poli-
tician.   Ms.Bachelet vows to continue Chile’s free-
market policies, while maintaining her reputation 
as a financial disciplinarian. Latin America contin-
ues to be carried with the tides of globalization.  
Not only are there societal changes, as in Michelle 

Bachelet’s election, but significant economic 
changes as well.  Brazil is emerging as the world’s 
largest agricultural superpower, and both Argen-
tina and Brazil paid-off their debts to the Interna-
tional Monetary Fund.  What’s next?  Let’s con-
tinue to monitor potential opportunities in this 
emerging area of the world.  As always, we must 
be aware of the special economic, political, and 
currency risks involved with international invest-
ing. 

Van Mason 

Learning From Latin AmericaLearning From Latin AmericaLearning From Latin America   
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