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1st Quarter Market Observation 
 
In addition to the above exciting news, stock prices were higher during the first quarter.  That’s a 
win for everybody!  Generally speaking, large cap companies outperformed small cap companies 
and foreign stocks beat U.S. stocks.  We believe this is the beginning of a trend that will see 
foreign stocks outperform U.S. stocks over the next several years.  The market was stronger 
during the first two months of the quarter and lost a little steam since the first of March. 
 
HCM entered the first quarter overweight equity risk. We reduced our risk exposure to neutral in 
all Advance and Defend™ portfolios during the quarter.  While we are still optimistic about 2017 
as a whole, we became concerned that valuations were ahead of themselves after the post-
election rally.  We believe the rally anticipated clear political sailing for the new administration’s 
initiatives, which seemed highly unlikely to us.   
 
For the time being, our concerns seem to have been well placed as the political realities 
surrounding the first failed volley of healthcare reform added pressure to the recent pullback in 
stock prices.  We believe this recent downward pressure on prices is successfully working off the 
excess sentiment we discussed in our market commentary a few weeks ago.  Even with this 
corrective action, U.S. equities do not look cheap, and gains since the presidential election have 
been powered mostly by multiple expansion. 

HCM News and Information      
 
The first quarter of 2017 was an exciting time at HCM on many fronts! 
 

• Thank you to our Clients and Business Associates who suggested family and friends 
they care about to contact us for financial advice.  We appreciate your referrals and 
these wonderful new relationships. 

• We welcome Kimberly Penzes, who joined the HCM’s Client Services Team in 
February.  Please see the newsletter to get to know her better!  

• We took ownership of the final piece of our Western Hills office building.  The 
additional space will allow us to collaborate more effectively, add key people and 
provide new services. 

• Stephen Bergman was quoted in the Wall Street Journal related to his previous work 
in the Department of Economics at Ohio State University. 

• Stephen also continues to lead HCM’s Adopt a Class effort at Westwood Elementary 
School. 

• Finally, in our continuing effort to encourage young people to learn more about saving 
and investing for their future, we expanded our HCM Roth IRA award program to three 
area high schools Elder, Seton and Oak Hills. HCM funded Roth IRAs for 23 students 
to help them get started on a path for savings. 
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And while the recent pullback in the broad market has been mild, a stealth correction has been 
under way with about a quarter of the individual securities in the S&P 500 already correcting 
between 10-20% from their recent 52 week highs.  When we believe that the potential for 
additional significant downside has been minimized, we expect to again increase our equity 
allocation to an overweight position. 
 
While, we are still optimistic about 2017, our five year capital markets view is muted because of 
the pressure that will be placed on both equity and credit markets as central banks around the 
globe move forward in normalizing interest rates, a process that has already started in the U.S.   
 
Lower nominal returns are not as bad as they may seem at first blush because inflation will likely 
be restrained by reduced overall growth driven by aging populations.  However, lower inflation will 
not save the day.  Assuming that 2017 finishes as we expect, we will broaden our diversification 
to include factor themes and alternative investments beyond the fixed income solutions we are 
currently using. 
 
Annual Notice of our 2017 ADV Part 2 and 2B 

As a registered investment adviser, we provide certain important information to you on an annual 
basis, which is included in this Annual Notice. 
Our most recent disclosure statement as set forth on Form ADV Part 2 and 2b is now available.  
There have been no material changes since the January 7, 2016 Form ADV Part 2 brochure.  If 
you need a copy at any time throughout our relationship, please call us at 513.598.5120.  You can 
also send an email to info@hengeholdcapital.com.  A copy is available on the Internet at our 
website, hengeholdcapital.com.  Additional information regarding our firm is also available at 
adviserinfo.sec.gov. 
 
Invitation to Contact Your HCM Advisor 
 
If it has been a while since you met with your Advisor for an investment and planning review, 
please, give us a call.  It is a good idea to regularly review your investment objectives and discuss 
changes in your financial situation with your HCM Advisor. We are available to meet in person or 
to schedule a conference call, if that is more convenient for you.    
 
As always, we appreciate the opportunity to work with you and we thank you for your confidence. 
 
Sincerely, 

 
 Michael T. Hengehold, CPA/PFS MST RICP 
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