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A few months ago I was mailed a brochure by American 
Funds titled, “Seek Bright Spots in Uncertain Markets.” This
got me to thinking that seeking the bright spots in general is 
a great idea. In life we have an opportunity every day to think
positively or negatively. Isn’t it truly better to seek the bright
spots versus the dark spots? Personally when I think positively 
I feel good and my attitude is reflective of this. So lets start
with that premise – positive is better than negative and bright 
is better than dark.

So what are the “bright spots” in these uncertain markets? 
I believe the following are continuing bright spots:

1.  The Consumer – Consumers drive 2/3’s of the US Economy.
We have all received a large gift in reduced oil prices.
Unemployment is under 5%. This additional spendable
income and confidence is keeping our economy on a
moderate growth pattern.
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2.  China – While China’s economy has slowed down, by any
measurement it is still strong. In effect, China’s economy is
transitioning from a capital spending spree to consumer
spending. It is likely to be “bumpy” but eventually will fully
transition.

3.  Interest Rates – Rates are likely to rise over the next year
but so what! They will still be mighty low – and probably
remain so for an extended period of time.

4.  Europe – The European recovery is slow, but European
valuations are cheap relative to the US valuations. In
addition, dividends in Europe have begun to outpace US
dividends.

So there you have it, four “bright spots.” Remember to seek the
positive and discard the negative – you will feel better for it.
Happy investing!



by Chris Hastings

We are going to the archives for one of our more popular articles.

On a recent family vacation I drove through farm country in Western Minnesota and North Dakota.
With the kids asleep in the back of the vehicle, I had plenty of time to enjoy mile after mile of
cultivated fields and think about how farming is a lot like investing.

Planning. Farmers start planning their crops six to 12 months in advance. They hire crop consultants
who examine soil conditions, drainage patterns, and results from previous years before coming up with
a plan for the coming year’s optimal crops.

This is much like how investors need to ponder their risk tolerance, decide how much money they can invest,
and determine their time horizons. Like successful farmers, investors usually need an expert to help them chart
their course.

Diversity. Corn is the big crop in the Midwest this year, making up at least 50% of the acreage
belonging to the farmers I know. But, I was surprised to learn not all corn is created equal. Some
varieties can better withstand wind. Others grow better with less water, or more water, or better
tolerate certain pesticides. Some strains can be harvested early, others late. Farmers plant several
different kinds of corn to mitigate risk and increase their odds of success, but they also plant soybeans
and wheat in case no corn variety does very well.

The wise investor, not knowing which assets will do best in the coming years, also diversifies. He or she wants
a wide variety of stocks in various sectors, for instance, but also fixed products and alternative investments
that can pick up the slack if stocks have an off year.

Monitoring. After all that planning, you might think success for the farmer is assured. But it’s not.
He can’t just plant it and forget it. All during the growing season, he and his crop consultant check the
crops weekly, keeping an eye out for drought, insects, weeds, wind damage, and other problems. And
when the harvest begins, the farmer has a target of so many bushels per acre, though some acres may
produce more, some less.

The investor, too, needs to stay on top of his “crop.” His investments don’t run on automatic pilot, so
periodically, he or she needs to check the results and decide if changes are necessary. All the while, the investor
has in mind a target return that will tell him how successful he’s been over the long haul.

Long-term perspective. Farmers I know experienced phenomenally good years as well as terrible years
in which drought, storms, or insects decimated their crops. But they keep a long-term outlook and
take what precautions they can. They buy crop insurance, for instance, and keep enough cash so that
they can go a full season with no profit if harvests don’t work out. Proper planning keeps them from
being forced out of business in the tough times. In fact, many farmers I know have been involved with
family farming for more than 50 years.

The smart investor also maintains a long-term perspective. He or she takes steps to keep the “harvesting” going
year after year, such as maintaining an emergency cash fund, not letting the portfolio become overbalanced
with one stock or fund, and not being scared into selling a long-term holding for short-term results.

Staying the course. Perhaps most important, I’ve asked farmers if they’ve ever been so disappointed
with their crops mid-season that they were tempted to plow under the whole lot and walk away. Each
of them said ”no”, they’d done too much planning, spent too much time, and expended too much
money to squander their efforts in an impulsive decision.

Farming is a lot like Investing



The farmers adjust to the rhythms of nature: they plan, diversify, get good advice, pay attention, and as a
result, over the long run, they triumph.

In financial times like these — when bearish signs dominate — we investors can all learn something
from stalwart Midwestern farmers. The farmers are experiencing quite a boom to their business with
the rapid increase in commodity prices. However, they all have the presence of mind to know that
things won’t stay great forever, nor will bad times last forever.

When this article was initially written, farm prices were going up and peaked around $7500 per acre
in North Dakota. Corn prices were around $7 per bushel. Things have changed in the past year and
farm prices have trended down. Corn is currently on the market for $3.50 per bushel. Despite these
huge price changes, things have been relatively stable. Farmers that avoided taking large loans should
be able to ride the changing conditions and wait for the next boom.

It’s much the same with personal finance. Planning, diversifying, monitoring, and staying the course
with a long term perspective while avoiding drastic changes will also help your investments ride out
changing conditions until the next boom.

As always, if you have any questions or concerns about your investment portfolio or anything else,
please do not hesitate to contact me. We are in this together.

These are the opinions of Chris Hastings and not necessarily those of Cambridge, are for informational purposes only, and should not be
construed or acted upon as individualized investment advice. Diversification and asset allocation strategies do not assure profit or protect
against loss.

We are pleased to share with you the completion of Laraway
Financial Advisors, Inc. refreshed website. You will find our
engaging website practical, eye catching and user friendly.
Hover over our pictures on the home page and find out how we spend our time “after hours”
and what we do “professionally”. We are hoping you will be intrigued by the rotating photos
which displays St. Cloud area scenery. The affiliated offices tab highlights various office
locations as well as associated advisors. 
Please go to our website www.larawayfinancial.com and clic away.

www.larawayfinancial.com



Category 3 Months YTD 1 Year 5 Year

Large Cap Value 2.68% 3.97% -0.09% 9.37%

Large Cap Blend 1.76% 2.05% -0.02% 10.10%

Large Cap Growth 0.54% -1.92% -2.33% 9.98%

Mid Cap Value 2.37% 4.81% -2.16% 8.77%

Mid Cap Blend 1.49% 2.74% -4.33% 8.26%

   Mid Cap Growth 1.98% 0.17% -6.43% 7.93%

Small Cap Value 2.27% 4.45% -4.30% 7.67%

Small Cap Blend 2.43% 2.98% -5.78% 7.62%

Small Cap Growth 3.79% -0.53% -9.86% 7.26%

Foreign 0.78% 0.85% -4.17% 5.33%

Govt. Bonds (Interm.) 1.27% 3.27% 3.66% 2.50%

Corp. Bonds (Interm.) 2.35% 4.83% 4.63% 3.64%

Investment Performance Through June 30, 2016

MORNINGSTAR

Return information is provided by Morningstar. Morningstar style box returns and indices are unmanaged, cannot be invested into directly and
return figures do not include any fees or charges. Returns are shown for illustrative purposes only and are not representative of actual or
past performance of any particular investment. The information contained in this quarterly update is derived from sources believed to be
accurate. You should discuss any legal, tax, or financial matters with the appropriate professional. Neither the information presented nor any
opinion expressed constitutes a solicitation for the purchase or sale of any security. Diversification and asset allocation strategies do not
assure profit or protect against loss in a generally declining market.
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