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Pundits Pontificating Pessimistic Previews 

 

I don’t know about you, but I am worn out by the negative news.  The crescendo is becoming 

deafening.  The world is a big, complex place but always remember the number one slogan in 

media is, “if it bleeds it leads!”  We often lose sight of the fact the media is not in business 

to make us feel good, brighten our day or inspire us to achieve the impossible.  They exist to 

draw your attention to their content and keep it as long as possible.  The most prominent 

example I recall was the OJ Simpson low speed chase.  How many people do you know that 

put their lives on hold to watch TV for some or all of that day?   

 We cannot live our lives with our heads in the sand and ignore the world around us, 

but I am merely reminding you things are nowhere near as bad as the people who benefit by 

scaring you or making you worry would seem to suggest.  I recently had the privilege of 

listening to the thought leaders of First Trust Advisors and felt their message is worth passing 

along.  America is still a shining beacon in the world.  Our nation remains the hub of 

creativity, innovation and entrepreneurship.  We are 4.4% of the world’s population yet our 

economy is over 23% of the global GDP (source: IMF).  Just reflect on those two figures alone 

and you realize our nation’s lights are not about to extinguish. 

The energy renaissance underway in our country is simply amazing and exceedingly 

understated.  No one currently wants to risk crediting economically or politically opposing 

organizations with the success our nation is in the early stages of enjoying.  According to the 

Energy Information Administration, today the U.S. produces about the same amount of oil as 

in October 2014 with less than 80% of the rig count.  Relish the creativity, innovation and 

entrepreneurship required to achieve such a successful outcome!  Just last year our nation 
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became a net exporter of oil and in 3 ½ years, the U.S. is projected to be the #1 energy 

exporter in the world.  Recently, the price of gas was over $4/gallon.  A quick comparison 

with milk, also about $4/gallon, places perspective to the cost.  A company drills a hole into 

the earth for 1000s of feet, applies mechanical means to extract oil, pumps it via hundreds of 

miles of pipeline to a refinery where it is refined to gasoline so it can be hauled eventually to 

a local station within a mile or two from wherever you are.  All for the about the same cost 

as a gallon of milk.  Life is not as bad as some want us to believe.  If you really want to feel 

good about the price of gasoline, consider how much you pay for printer ink and what a 

gallon of that would set you back.  Some want you to believe the shale oil is wrecking our 

environment, until you learn the true facts: our produced electricity has held relatively 

steady since 2004, yet CO2 emissions for that electrical production has dropped over 20%.  

The EPA recently concluded fracking does not do any harm to our environment.  The facts are 

less divisive and chip away at the pessimism.  

Oil is not the only area of innovation to celebrate.  Do you know Uber is now the 

biggest taxi company or that Air B-n-B is now the world’s largest hotel company by rooms?  

Innovation is thriving and consumers are benefiting.  3-D printing can produce a 

vertebrae…yes that vertebrae in your back…and a surgeon can install it.  Finally, since 1991 

the cancer mortality per 100,000 people in the U.S. has declined every single year.  Great 

things are happening all around us and occasionally you just need to stop and recognize 

them.  The folks at First Trust, Jim Bowen (CEO) and Brian Wesbury (Chief Economist) 

excelled at providing a reminder, which I felt was worth paying forward. 

The world is far from safe or perfect.  Finding things to worry about takes little effort, 

but realizing how miraculous our lives are because of innovation only requires a brief step 

back and look around.  How can you not be excited about making, enjoying or benefiting 

from the next result of our creativity? 

Reminders 
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Did you know we are required to meet with each client annually at a 

minimum?  In addition, life happens and often there are reasons for us to 

talk more frequently.  Link Wealth Management wants to ensure we are 

staying aligned and we “link” your assets, values, wants, and needs to your 

life goals and to “strengthen your path.”.  We can’t wait to see you. 

Pay yourself First! 
 

What is the best way to contribute to your IRA?  Monthly, quarterly or annually; any way that 

keeps you on a disciplined savings path!  We can help you 

set up an easy and convenient method for systematic 

savings.  Your goal should be to save approximately 15% of 

your income.  First you should establish an emergency fund 

that will get you through 6 months.  Then you should be 

contributing to a 401(k) to maximize your employer 

matching contributions.  Next, you should max out your 

IRAs so when the time comes to retire, you have adequately invested!  Individuals can 

contribute up to $5,500.  If you are 50 or older, you can contribute up to $6,500. Call us anytime 

to find out if Roth IRAs are good for you.   

 

 

 
Our Link to You 

 
Link to the Economy 

 
 Second quarter GDP’s is projected to be 2.4%, up from 1.1 in 2016’s first quarter 

 Recessionary indications are still concerning, but slightly less acute than at the beginning 

of the year.  Manufacturing and service indices, the most leading economic indicators, 

are improving slightly and suggest less likelihood of recession. 

 Inventory to sales are still high and could be a drag on near term production 

 The US Federal Reserve Bank has continued to hold off on additional rate increases 
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 Market valuations remain in extreme territory and corporate earnings are contracting for 

the 5th straight quarter 

 
 

 
 

Link to the Markets 
 

The Markets are Struggling to Make Ground: 

 Markets have become quite choppy, and while experiencing large swings, are at the 

levels seen over 20 months ago. 

 Commodity markets, after stabilizing and firming last quarter, are weakening 

 The UK voted to leave the European Union driving massive market swings 

 High Yield bonds are beginning to look more attractive as the bond market has been 

steadily pricing in more risk over the past year. 

 The market continues to struggle between its reliance on the Central Banks’ 

actions or to focus on the fundamentals of the economy and stocks’ valuations 

 

 
 
 
 
 
 
 
 
 
 
 
 
 
 

Maintaining this disciplined approach is essential to be  
successful over the entire market cycle. 

 
 

 

 

Historical value of the market 
remains elevated 
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Link to Us 

 

And just like that, we have no kids in elementary school.  Casey 

“graduated” from 5th grade and will gladly ride the bus everyday with 

his brother Daniel.  Next year Maddi will drive herself to school after 

getting her license.  Robin is looking forward to being out of a job as 

“primary chauffeur.”   

Robin is still active in the reserves and just finished her required 2 

weeks at Hill Air Force Base.  She has stepped down from doing 

interviews for Air Force Academy, feeling it is time for the younger 

Liaison Officers to have the interviewing opportunities.  I am 

currently at my annual fish trip in the Clearwater National Forest with my dad, my boys, and 

brother-in-law plus three of his six kids.  This is my trip to unplug, recharge my batteries and to 

be outside.  We hope your summer is filled with cherished memories.   

Please feel free to share this newsletter.  We wish to express our gratitude to our Clients 

who have recommended Link Wealth Management as a resource available to friends and 

family.  We regard this demonstration of trust as the sincerest compliment, a huge 

responsibility and we never take it lightly.   

 
Best Regards, 
Tim Zadzora 

And the Link Wealth Management Team 

 

This information is presented by Link Wealth Management.  No independent analysis has been performed and the 
material should not be construed as investment advice.  Investment decisions should not be based on this material 
since the information contained here is a singular update, and prudent investment decisions require the analysis of 
a much broader collection of facts and context.  All information is believed to be from reliable sources; however, we 
make no representation as to its completeness or accuracy. 

All economic and performance information is historical and not indicative of future results. The market indices 
discussed are unmanaged.  Investors cannot directly invest in unmanaged indices.  Please consult your financial 
advisor for more information. 

Additional risks are associated with international investing, such as currency fluctuations, political and economic 
instability, and differences in accounting standards. 

 


