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Recently I had the opportunity to watch the HBO movie “Too
Big to Fail.” This 2011 movie is a true story and follows the
financial meltdown of 2008. The movie centers around three
main characters in that process. Those characters are: Treasury
Secretary Henry “Hank” Paulson, Federal Reserve
Chair Ben Bernanke and Timothy “Tim”
Geithner (at the time) President of the
Federal Reserve Bank of New York.

The movie reminded me of how close
we were to a global financial
meltdown in 2008 – 2009. This
potential disaster was averted
because of the efforts of these
three main characters. In one
scene they gathered many of
the financial leaders in a
room and attempted to
broker a deal to sell Lehman
Bros Investment bank. 
The deal fell through and
Lehman Bros filed for
bankruptcy and went out of
business. No government
assistance was offered or
given to Lehman Bros. In
another scene near the end of
the movie Paulson summons 
to Washington bankers from:
Goldman Sachs, JP Morgan,
Merrill Lynch, Wells Fargo, State
Street, Citigroup, Bank of America,
Bank of New York Mellon and Morgan
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Stanley. In this meeting Paulson tells them they will receive 
a capital infusion from the Treasury in exchange for a newly
issued preferred stock in their banks. This measure Paulson
states will “unfreeze” credit and they can begin lending again.

Some protest but Paulson firmly states “this is what
you will do to save the financial system.” 
They all agree and disaster was averted.

Over the next few years we slowly
“bounced” off this bottom and our
economy is much stronger today.
Many reforms and changes were
passed which resulted in more
oversight and regulation of
exotic financial products. 
I believe this was good. 
As we welcome a 
new Presidential
Administration I agree
that an easing of
regulations is needed and
desired. I am a strong
advocate of this change. 
I also hope that we can
find a “happy medium.”
Let’s make the prudent
and necessary changes but
not go overboard. I hope
that we have learned 
from history. 
We definitely don’t want 

to repeat it!



by Chris Hastings

We live in an interesting time in history. While the media has always influenced the populace in some
capacity, the current 24-hour news cycle inundates us with what are often ratings-inflated stories in
order to capture our attention. Aaron Rodgers, the Green Bay Packers quarterback, is widely regarded
to be one of the best players in the NFL. Yet, time and time again I have seen headlines such as,
“Aaron Rodgers’ Career May Be Stalling” and “Something Is Wrong With Aaron Rodgers.” The head-
lines don’t always match reality, yet they can cause a lot of stress and worry for the general population.

We have a new president and administrative staff. Each election cycle, we hear sensationalized stories
about how the markets are going to be impacted, for better or worse, which causes many people to
want to adjust their financial portfolios. The reality is we don’t know how the new administration will
impact our investments. With such a polarizing new president, the news reports are often conflicting,
so what are investors to do?

What we know is this: All of our clients’ investments are designed to provide returns in most types of
market conditions. The United States’ and world economies have grown over time and will continue
to grow. As always, there will be some setbacks and numbers will move up and down, but the long-
term trend has been up. I was in college taking an investment class on February 23rd, 1995 and the
DOW, which is an often referenced market indicator, broke 4000. Today the DOW is close to 20,000.
During this timeframe, a United States president has been impeached, September 11th occurred, two
wars (maybe more) have been fought, and things have moved on. At any time during this almost 21
year period, someone has said to get out of the markets or move to gold. We know that great things
and bad things will always occur, but in recent decades, the general market trend has been up. Who is
reading this? Send an email to your financial advisor and we will send you at $5 Starbucks gift card.

On January 15th, the Green Bay Packers played the Dallas Cowboys. The game was tied with 12
seconds left and Green Bay had the ball on their 30 yard line. Aaron Rodgers rolled out to the left
and threw a perfect 36 yard pass to player Jared Cook to bring the Packers into field goal range. 
A field goal was kicked as time ran out for the Packers to win the game. The Dallas Cowboys had
practiced for a week to prevent this exact type play, yet for the second week in a row, Rodger’s had
thrown a critical game deciding pass as time ran out. A television announcer summed it up by saying,
“Every game, every season, Aaron Rodger’s pulls off something like this.” And that happens despite
what the media says. Just as the markets will continue to trend as they have historically, regardless of
what newscasters claim.

As always, if you have questions about your investments, please contact us.

Short-Term Turbulence or the Long-Term Plan

Policy Review Provided by James Schmitz

An in-force insurance policy review is a good way to be prepared should the need arise. A recent client meeting reiterated importance
of checking long-term care (LTC) policy coverage definitions. A couple I recently met with mentioned they each purchased LTC
insurance over 15 years ago from different providers. I asked them if their policies paid for care in an Assisted Living Facility. Their
response was of puzzlement. I explained that not all carriers provide the same benefits concerning home care or assisted living facilities.
For example, some policies may require that the home health care agency be Medicare certified – which may limit access to home
health care organizations. I suggested we meet again to call the carriers together and find out the policy benefits of each of their plans.
A few weeks later, the couple came back in with their policies. Through a “clause” in his LTCi policy, the husband’s policy covered
Assisted Living Facilities. Unfortunately, the fate was not the same for his wife’s LTCi. We learned her policy DOES NOT cover
Assisted Living Facilities. What was even more astounding is under most long-term care policies, you are eligible for benefits when 
you cannot do at least two out of six “activities of daily living” on your own or suffer from dementia or other cognitive impairment. 
We learned the benefit trigger on her plan was more restrictive then typical. Some tips: Obtain a schedule of benefits. Review monthly
or daily benefit, benefit pool and inflation. Lastly, check if there is a 3rd party notification in place. The lesson; it is very important to
review your policies: LTCI, Life Insurance, Annuities, etc. from time to time.



Making & Keeping Financial New Year’s Resolutions

Provided by Chris Wayne

How will your money habits change in 2017? What decisions or
behaviors might help your personal finances, your retirement
prospects, or your net worth?

Each year presents a “clean slate,” so as one year ebbs into
another, it is natural to think about what you might do (or do
differently) in the 12 months ahead.

Financially speaking, what New Year’s resolutions might you
want to make for 2017 – and what can you do to stick by such
resolutions as 2017 unfolds?

Strive to maximize your 2017 retirement plan
contributions. Contribution limits are set at $18,000 for
401(k)s, 403(b)s, most 457 plans, and the federal government’s
Thrift Savings Plan; if you will be 50 or older in 2017, you can
make an additional catch-up contribution of up to $6,000 to
those accounts. The 2017 limit on IRA contributions is $5,500,
and $6,500 if you will be 50 or older at some point in the year.
(If your household income is in the six-figure range, you may not
be able to make a full 2017 contribution to a Roth IRA.)1

Under 40? Set up automatic contributions to
retirement & investment accounts. There are two
excellent reasons for doing this.

One, time is on your side – in fact, time may be the greatest ally
you have when it comes to succeeding as a retirement saver and
an investor. An early start means more years of compounding for
your invested assets. It also gives you more time to recover from
a market downturn – a 60-year-old may not have such a luxury,
but a 35-year-old certainly does.

Two, scheduling regular account contributions makes saving for
retirement a given in your life – month after month, year after
year. You can contribute without having to think about it, and
without having to wait months or years to amass a lump sum.
Those two factors can become barriers for people who fail to
automate their retirement saving and investing.

Can you review & reduce your debt? Look at your debts,
one by one. You may be able to renegotiate the terms of loans
and interest rates with lenders and credit card firms. See if you
can cut down the number of debts you have – either attack the
one with the highest interest rate first or the smallest balance
first, then repeat with the remaining debts.

Rebalance your portfolio. If you have rebalanced recently,
great. Many investors go years without rebalancing, which can be
problematic if you own too much in a declining sector.

See if you can solidify some retirement variables.
Accumulating assets for retirement is great; doing so with a
planned retirement age and an estimated retirement budget is
even better. The older you get, the less hazy those variables start
to become. See if you can define the “when” of retirement this
year – that may make the “how” and “how much” clearer as well.

The same applies to college planning. If your child has
now reached his or her teens, see if you can get a ballpark figure
on the cost of attending local and out-of-state colleges. Even
better, inquire about their financial aid packages and any relevant
scholarships and grants. If you have college savings built up, you
can work with those numbers and determine how those savings
need to grow in the next few years.

How do you keep New Year’s resolutions from
faltering? Often, New Year’s resolutions fail because there is
only an end in mind – a clear goal, but no concrete steps toward
realizing it.

Mapping out the incremental steps can make the goal seem more
achievable. So, can visualizing the goal – something as simple as
a written or calendared daily or weekly reminder may reinforce
your commitment to it. Two New York University psychology
professors, Gabriele Oettingen and Peter Gollwitzer, have
developed what they call the “WOOP” strategy for achievement.
Its four steps: pinpoint a challenging objective that can be met;
think about the best result that could come from trying to reach
the goal; identify any obstacles in your way; and distinguish the
“if-then” positive steps you could take that would help you
realize it.2

Financial new year’s resolutions tend to boil down to a common
goal – the goal of paying yourself first. That means saving and
investing money for your future rather than paying your creditors
or buying expensive consumer items bound to depreciate. Think
ahead – five, ten, or even twenty or thirty years ahead – and
make this the year to plan to accomplish money goals, both big
and small.

Chris Wayne may be reached at 320-253-2490 or
chris@larawayfinancial.com. or at www.larawayfinancial.com
This material was prepared by MarketingPro, Inc., and does not necessarily represent the views of the
presenting party, nor their affiliates. This information has been derived from sources believed to be
accurate. Please note - investing involves risk, and past performance is no guarantee of future results. The
publisher is not engaged in rendering legal, accounting or other professional services. If assistance is
needed, the reader is advised to engage the services of a competent professional. This information should
not be construed as investment, tax or legal advice and may not be relied on for the purpose of avoiding
any Federal tax penalty. This is neither a solicitation nor recommendation to purchase or sell any investment
or insurance product or service, and should not be relied upon as such. All indices are unmanaged and are
not illustrative of any particular investment.

Citations.
1 - kiplinger.com/article/retirement/T047-C001-S003-making-ira-and-401-k-contributions-in-2017.html
[11/7/16]
2 - usatoday.com/story/money/2016/12/20/five-doable-strategies-financial-success-
2017/95521556/ [12/20/16]

What could you do (or do differently) in the months ahead?



Category 3 Months YTD 1 Year 5 Year

Large Cap Value 6.32% 14.65% 14.65% 15.89%

Large Cap Blend 3.84% 10.27% 10.27% 13.12%

Large Cap Growth -0.33% 3.14% 3.14% 12.93%

Mid Cap Value 6.72% 17.89% 17.89% 13.83%

Mid Cap Blend 5.31% 14.15% 14.15% 13.28%

   Mid Cap Growth 0.68% 5.98% 5.98% 11.81%

Small Cap Value 12.15% 25.80% 25.80% 13.82%

Small Cap Blend 9.48% 20.62% 20.62% 13.41%

Small Cap Growth 3.30% 11.26% 11.26% 12.29%

Foreign -0.43% 5.37% 5.37% 9.23%

Govt. Bonds (Interm.) -2.54% 0.87% 0.87% 1.16%

Corp. Bonds (Interm.) -2.57% 3.25% 3.25% 2.65%

Investment Performance Through December 31, 2016

MORNINGSTAR

Return information is provided by Morningstar. Morningstar style box returns and indices are unmanaged, cannot be invested into directly and
return figures do not include any fees or charges. Returns are shown for illustrative purposes only and are not representative of actual or
past performance of any particular investment. The information contained in this quarterly update is derived from sources believed to be
accurate. You should discuss any legal, tax, or financial matters with the appropriate professional. Neither the information presented nor any
opinion expressed constitutes a solicitation for the purchase or sale of any security. Diversification and asset allocation strategies do not
assure profit or protect against loss in a generally declining market.

Securities offered through Cambridge Investment Research, Inc., a Registered Broker/Dealer, Member FINRA/SIPC. Investment
Advisory Services offered through Laraway Financial Advisors, Inc., a Registered Investment Advisor. Cambridge Investment Research,
Inc., is not affiliated with Laraway Financial Advisors, Inc. 
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