
We’re getting late into summer, but this is still a time of year when many 

people decide to go on vacation. Since I’m a financial advisor, people 

sometimes ask me if I know any good ways to save on vacation costs, which 

can be extremely high. My answer: take a look at how much you are paying to 

rent a car.  
 

As you probably know, air travel can be extremely difficult at times. But once 

you land, renting a car to get around town can also be equally exhausting, as 

well as expensive. The rental car industry has grown into a $25 billion 

industry in 2013,1 and selling optional insurance coverage on their cars is one 

way they have grown.2 Chris Brown, Executive Editor of Auto Rental News, 

tells us that around 8% of the rental car companies revenues come from 

selling optional coverage on their cars, like collision insurance.3  

Is rental car collision insurance overpriced? Probably. But by how much, 

exactly? One car-rental company once informed travel agents that it could 

offer clients an unbeatable rate—$0 per day—provided only that the clients 

bought insurance.4  
 

But if car rental insurance is so overpriced, why do so many people buy 

coverage? The answer lies in the fact that most people don’t know if they are 

already covered. This uncertainty allows the rental car companies to convince 

you to purchase their coverage, which can be extremely expensive. These 

coverages can add $25 per day5 or more to your rental bill.  
 

So how do you avoid falling prey to the selling tactics of the rental car 

company’s agents? First, remember that as much as rental car salesmen might 

try to convince you that you need their coverages, they are all optional. 

Second, you need to know what exactly your options are. Understand that 

there are other ways that you can be covered in case of an accident.  
 

For example:  
Coverage through your regular auto insurance policy – You need to review 

your policy documents, or better yet, call your insurance provider. Find out 

about damage and theft, liability for injury to other persons and property, and 

coverage for personal items if they are stolen or damaged.  
 

Coverage offered by your credit card6 – Not all cards are equal, but most 

cards offer secondary coverage to your personal auto insurance policy. Did 

you know that most Visa® cards will cover theft, damage to the rental car, 

towing and loss-of-use charges if you don’t have personal auto insurance? 

However, Visa and MasterCard® exclude injury, property damage and 

damage to other vehicles. There are a few credit cards that do offer automatic 

primary coverage even if you have personal auto insurance, but not too many.  
 

Online travel agencies – Some online travel agencies such as Expedia® and 

Priceline® offer optional coverage you can purchase through them. Make sure 

you understand the coverages.  

 



Insuremyrentalcar.com – This site provides car coverage up to $100,000. 

You can also choose single trip coverage or an annual policy with no need to 

claim on your personal insurance policy.7  
 

Next, you need to make a decision prior to renting a car. Don’t wait to decide 

what to do until you are at the rental car company counter. You need to decide 

before you are ready to rent the car and preferably when you make your 

reservation. And lastly, understand your rights. Again, rental car coverages 

are optional. Also, if you are renting in a foreign country, you should be 

familiar with that country’s car insurance regulations.  
 

So, next time you need to rent a car, be prepared for the rental car company 

to make every attempt to sell you several add-on services that could cost you 

big bucks. But by knowing your options, and by selecting the appropriate 

option before you step up to the rental car counter, you can dramatically 

reduce the cost of one of the most expensive aspects of your vacation.  
 

Wherever you decide to go this year, I hope your travel is smooth sailing! 

 

Sincerely, 
Lawrence E. Jacobs, CFS 
Financial Advisor 

Jacobs Wealth Management 

704 Texas Avenue Bridge City, TX  77611 

Phone : 409-792-0179 

Fax : 409-697-1649 
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