
 

  
          
         April 30, 2012 
 
Dear Client, 
 
 We are a third of the way through the year, and even though the stock market is off to a healthy start and 
the bond market is holding its own, the Wall of Worry is still under construction.  Europe has provided the greatest 
cause for concern as Spain and the U.K. dip into recession, and the French elections seem to indicate a rollback 
from the austerity measures Germany would like to impose on certain EU members.  Our own economy grew only 
2.2% in the first quarter (under the 2.5% expectation) and growth in China has also slowed somewhat.  Middle East 
tensions, the possibility of looming fiscal drag later this year in the U.S., a still-stagnant housing market, a lame 
duck Congress and a probably bitter Presidential campaign, combine with the normal worries to give many 
investors reason to stay on the sidelines.  Many of these situations (or very close substitutes) have been in place 
for quite some time, including late 2008 and early 2009 when markets were considerably lower (as if any of us 
could forget that). 
 In spite of these many worries, there are positives to note.  The European Central Bank (ECB) has provided 
substantial liquidity to buy time for other solutions to be put in place, and the International Monetary Fund (IMF) 
has raised an additional $430 billion, almost doubling its lending capacity, to be used if the euro zone crisis 
worsens or global financial conditions deteriorate.  In spite of the below-expectations GDP report here, U.S. 
consumers continue to surprise, picking up the slack of a weak inventory component.  Even though the 
unemployment rate is still above 8%, private non-farm payrolls have grown for 25 consecutive months and initial 
unemployment claims have been below 400k since mid-October (they exceeded 400k each month for the prior 
three years).  In its ongoing effort to increase employment, at its latest meeting the Federal Reserve decided to 
maintain the current low level of interest rates into 2014.  We would also like to think that some sensible approach 
can be found by our elected officials to address the expiration of the Bush tax cuts and the payroll tax cut 
extension before the end of the year. 
 We always believe the most significant fundamental to note is the corporate earnings situation.  Quarterly 
earnings season is well underway and the reported results have been good.  Through Friday, the 27th, over 70% of 
the S&P 500 companies that have reported have exceeded the expectations of the analysts.  As opposed to 2009, 
there is both top-line (revenue) and bottom-line (earnings) growth.  Many of these earnings reports have been 
accompanied by announcements of dividend increases and continued stock buybacks from a domestic corporate 
sector that has very solid balance sheets.  These solid earnings numbers combined with attractive P/E multiples 
and low domestic interest rates keep us optimistic that this will continue to be a good year for equity returns. 
 As of April 27th, the S&P 500 Index was up 12.3% (including dividends) and our three strategies were also 
positive, but lagged the S&P.  Net of our fees, the Equity Select Portfolio was up 2.9%, Mutual Fund Mix 6.8%, and 
Dividend Portfolio 3.6%.  In the past month we did some rebalancing of positions in the Equity Select Portfolio and 
put some cash balances to work.  In the Dividend Portfolio we added Waste Management (WM) to the holdings of 
those accounts that had cash available.  WM provides waste management services throughout North America, 
including collection, recycling and resource recovery.  It yields over 4.10% and has increased its dividend steadily 
over the past eight years. 

As noted, we remain optimistic and still see good values and opportunities.  Thank you for letting us 
manage your portfolios and please contact us with any questions or comments. 

 
Michael A. Camp      Joseph F. Hunt 
Principal       Principal 
 

Investing and trading in stocks and other securities are risky and carry an inherent element of risk, including the potential for loss of principal.  Northwest Criterion Asset 
Management, LLC cannot guarantee and you should not assume past performance of its model portfolios and investment plans are either an indication of or a guarantee for 
future results.  Northwest Criterion Asset Management, LLC cannot and does not give any assurance that the trades placed based on its investment plans will be profitable. 
 
 


