
 

Dear Fellow Shareholders, 

We are in the midst of the Feast of Pentecost, the birth of the Church.  Christ has risen and it is our time to do 

good things while we are here.  In Texas, we say, “Get er done!”  As shareholders, wanting money to grow should 

be a given.  I believe that if you invest your money with Epiphany you want more.  You want to make a 

difference.  You want Corporate America to know you are out there.  You want to make the world a better place.  

We accept this challenge and want to share some of the ways we are working for you. 

Let’s start with an investment review.  We offer two broad, core options for you.  Epiphany FFV Fund is a large-

cap equity fund for long-term growth.  Epiphany FFV Strategic Income Fund is best described as an all-weather 

income fund and more conservative for the short-term than equity investments.  We manage them with the hope 

you could put them together for a diversified, core portfolio. 

As seen in the Portfolio Illustrations in the Semiannual Report, Epiphany FFV Fund is diversified with 

investments in all major sectors or stock types.  The portfolio is underweighted in healthcare stocks and 

overweighted in financials.  These differences are not drastic.  Our goal will continue to be to participate in the 

broad market returns.  The portfolio illustration pie chart of types of investments in Epiphany FFV Strategic 

Income Fund is listed on the next page of the report.  The Fund has diversified investments in different types of 

fixed income investment categories that offer income.  It has more than 19% invested in preferred stocks.  We 

view preferred stocks as a nice alternative to high yield bonds for risk and return.  This has proven to be a good 

strategy for the Fund and we believe this could fit in an uncertain interest rate environment as well. 

Epiphany Funds have two share classes for investment in each strategy.  We are pleased to be rolling out Class I 

shares.  After close of business on May 30, 2017, our C share classes converted to I share classes.    Don’t stop 

reading.  This lowers the net expense ratio by 1% for investors in this share class.  If you have a minimum of at 

least $100,000 invested in the Funds combined, you may want to consider Class I shares because of the lower fee.  

Please talk with your advisor or call us to find out if this works for you. 

Let’s talk stock screening and positive impact.  A few stocks were removed from the portfolio during this period.  

We had to remove Alphabet (Google), JP Morgan, and Wyndham Worldwide because of corporate Planned 

Parenthood donations.  Companies that support Planned Parenthood absolutely must be sold or not purchased.  

Also, Biogen was removed because of Fetal Cell Research.  Our screening using the FFV Scorecard® permits 

investment in companies that conduct stem cell research with cells derived from human tissue such as cord blood.  

However, we do not permit companies involved in embryonic stem cell research or fetal tissue research.  We 

review companies at the time of purchase and continue to follow them.  Sometimes, as in the case of Biogen, a 

portfolio company will acquire another company that has the offensive practice, and this requires us to sell the 

position.   We are proud of the robust SRI screening of our funds.  For example, we hold about 3.5% in low-

income housing bonds in the FFV Strategic Income Fund which we are hoping will effect a positive, helpful 

impact on those communities while generating returns. 

The last piece of our faith-based investment program is proxy voting.  Every stock has at least an annual proxy 

vote.  Companies are much more sensitive to shareholders today.  This is a benefit to us.  After all, company 

policies and how the company works with employees makes the culture a net positive or negative in the corporate 



world.  As an example, there are corporate accidents almost weekly for companies we vote.  Along with our other 

focus areas, we vote for independent board members and good governance shown by taking these accidents 

seriously to give employees a safe place to work. 

This letter started with the idea that we are called to “Get er done!” and leave the world a better place than we 

found it.  We don’t do this because the people we are helping are Catholics or other Christians, we do it because 

WE are Christians.  As Pentecost reminds us, the Church is formed and it is our turn to grow and do good.  At 

Epiphany Funds, we take that same approach for each shareholder to grow and do good. 

 

Peace and Blessings for your Family, 

 

Sam Saladino III 

President and Portfolio Manager 

 

Cautionary Statement  

 

Our views and opinions regarding the investment prospects of our portfolio holdings and funds are forward 

looking statements which may or may not be accurate over the long term. While we have a reasonable basis for 

our appraisals, and we have confidence in our opinions, actual results may differ materially from those we 

anticipate. Information provided in this letter should not be considered a recommendation to purchase or sell any 

particular security.  

 

All investments are subject to risk, including the possible loss of capital. The FFV Fund’s performance may be 

affected by stock market risk, moral investing risk, REIT risk, large cap company risk, mid-cap and small cap 

risk, investment style risk, security risk, and ETF and other investment company risk. The FFV’s Fixed Income 

Fund is subject to convertible security risk, credit risk, derivatives risk, emerging markets risk, ETF and other 

investment company risk, foreign exposure and investing risk, government risk, high-yield securities risk, interest 

rate risk and inverse ETF risk. If rates increase, the value of the Fund’s investments generally declines. Investing 

in foreign securities involves more risks than investing in U.S. securities. Diversification does not guarantee 

against risk.  

 

Performance data quoted represents past performance; past performance does not guarantee future results. The 

investment return and principal value of an investment will fluctuate so that an investor's shares, when redeemed, 

may be worth more or less than their original cost. Current performance of a Fund may be lower or higher than 

the performance quoted. Performance data current to the most recent month end may be obtained by calling 1-

800-320-2185 or visiting www.epiphanyfunds.com.  

 

The Funds’ investment objectives, risks, charges and expenses must be considered carefully before investing. The 

prospectus contains this and other important information about the investment company, and it may be obtained 

by calling 1-800-320-2185, or visiting www.epiphanyfunds.com. Read it carefully before investing.  

 

Epiphany Funds are offered by prospectus only. Prospectuses contain more complete information on advisory 

fees, distribution charges and other expenses and should be read carefully before investing. The prospectus or 

summary prospectus can be obtained by visiting www.epiphanyfunds.com or by calling 1-800-320-2185. The 

Epiphany Funds are distributed by Rafferty Capital Markets, LLC.  

 



The top ten holdings of Epiphany FFV Fund as of April 30, 2017 are CBOE Holdings, Inc. 2.76%, Apple, Inc. 

2.58%, Facebook, Inc. 2.02%, MasterCard Inc. 1.90%, Amgen Inc. 1.87%, S&P Global, Inc. 1.81%, McDonalds 

Corp. 1.58%, Amazon.com, Inc. 1.57%, The Home Depot 1.55%, and Union Pacific Corp. 1.55%   

 

The gross expense ratio for Epiphany FFV Fund is 1.68% for Class A and was 2.43% for Class C.  For Class I 

being introduced, the gross expense ratio is 1.43%.  The gross expense ratio for Epiphany FFV Strategic Income 

Fund is 1.52% for Class A and  was 2.27% for Class C. For Class I being introduced, the gross expense ratio is 

1.27%.  The adviser has contractually agreed to reduce its fees and/or absorb expenses of each Fund, at least 

until May 31, 2018, to ensure that the net annual fund operating expenses will not exceed the net expense ratio, 

subject to possible recoupment from the Fund in future years. Results shown reflect the waiver, without which the 

results could have been lower. Class A shares have front-end sales charge of up to 5.00%. There is a redemption 

fee of 2.0% on shares held less than 60 days.  


