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Over the past week, market volatility has picked up again, as investors continue to contemplate the 
impact of slower global growth as well as the implications of near zero – and in some cases, negative – 
interest rates around the world.  Economic data in the US, as well as overseas, has been softer than 
anticipated, with hopes of a dramatic rebound being tempered.  In this uncertain environment, many of 
our clients are wondering if the recent economic data changes our outlook for the market, and, if so, 
how does TPFG navigate this type of environment?  
 
To begin with, not all of the economic data has been bad.  One of the biggest market moving reports, 
the employment report, came out last Friday, and was essentially a mixed bag.  The headline number 
was lower than consensus expectations.  However, as we reach full employment (which we are 
approaching), the payroll numbers simply won’t be as high because there are fewer workers to hire.  In 
a sense, the report had a “good news is bad news” feel to it: wages were higher and the unemployment 
rate dropped (the good news), but that immediately led to fears of another interest rate hike (the bad 
news).  Janet Yellen, the Fed Chairperson, has since come out and essentially calmed investors by 
making it clear that continued market turmoil could put a hold on rate hikes for a while.   
 
Another thing to consider is whether the economic data is pointing toward a recession, or simply 
suggesting that growth is slowing relative to its previous pace.  We continue to see growth in cyclical 
areas of the market such as auto sales and housing.  Additionally, job openings remain high, and 
consumers are still enjoying relief from lower prices at the pump.  While we expect heightened volatility 
in the markets, our current view is that the data does not portend an imminent recession or bear 
market.   
 
Against a backdrop of heightened market volatility, we have increased our defensive positioning in our 

Equity Strategies. One way we have achieved this is by introducing a minimum volatility ETF, which helps 

smooth fluctuations in the market.  Another way is by holding higher cash positions and by 

concentrating our overweights in large caps and defensive areas of the market, such as Consumer 

Staples.  Additionally, we are underweight in Energy, which has been one of the more volatile sectors 

this year.  We are not yet getting all-out defensive, as many areas of the economy still suggest some 

bright spots on the horizon.  However, we are becoming more cautious in our outlook, and we stand 

ready to shift our Strategies to a much more defensive positioning, should the underlying data begin 

signaling tougher times to come.  

Disclosure: This illustration is for information purposes only and is not intended to be a solicitation, offering, or 

recommendation of any security or investment product. There is no guarantee that any investment will achieve its objective.  

Market data contained in this article has been obtained from sources believed to be reliable, but is not guaranteed. 

Commentary in this article contains the current opinion of the author(s) as of the date above, which are subject to change 
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