
Introducing a 
New Service 
at Wall & Co.

In an effort to provide our 
clients with the highest level 
of both Financial and Tax 

planning, we are excited to 
announce that Wall & Co. has 
partnered with a nationwide 
accounting group and can now 
provide clients with both tax 
preparation and comprehensive 
tax planning at affordable prices.

A nationwide team of tax 
professionals works in conjunc-
tion with Ax Your Taxes to 
help proactively plan better 
tax outcomes for our clients. 
Through this effort, we are often 
able to lower future tax liabilities 
and as a result provide a more 
coordinated tax and retirement 
income planning process. We 
believe the two must work in 
harmony to achieve the right 
results. Wouldn’t you agree?

To that end, please contact 
our tax coordinator, Nate 
O’Steen, at our office today at 
828-651-9617 to schedule your 
free, no-obligation tax plan-
ning consultation. By planning 
correctly in advance, we can 
minimize your potential tax 
liability, while maximizing your 
retirement and financial plan-
ning from a tax perspective.

The Market Outlook

The final quarter of 2017 was a 
great one for stocks: the Dow 
Jones Industrial Average, S&P 

500, and Nasdaq Composite all posted 
3-month gains of better than 6%. 
Landmark federal tax reforms were 
approved and signed into law. Bitcoin 
was welcomed to two major futures 
exchanges, and it surged and plunged 
crazily. Oil and gold prices rose. Home 
buying accelerated, even though 
mortgages grew more expensive and 
listings remained thin. Domestic indi-
cators showed continued strength in 
consumer spending and hiring as well 
as a pickup in economic growth. The 
Federal Reserve made another inter-
est rate hike and started to reduce its 
balance sheet, while the European 
Central Bank prepared to wind down 
its long-running stimulus. All in all, it 
was an eventful and positive quarter 
for investors.

Without question, the fourth 
quarter’s major story was the passage 
of the Tax Cuts & Jobs Act. The new 
law created changes in the Internal 
Revenue Code, nearly all effective 
January 1. Its most dramatic changes 
were arguably the ones benefiting 
businesses: it slashed the corporate 
tax rate to 21% and let the majority 
of pass-through companies deduct the 
first 20% of income. The legislation 
also took the individual estate tax 
exemption north to $11.2 million, put 

the standard deduction at $12,000, 
and did away with dozens of long-
standing deductions, plus the personal 
exemption. In 2019, it removes the 
individual mandate for health insur-
ance. Most of the above changes 
are set to expire after 2025, barring 
renewal in Congress.

Looking Back…Looking Forward
As the performance report shows, 

the stock market had a phenomenal 
quarter and year. The gains in the 
fourth quarter made 2017 the best year 
for stocks since 2013.

According to many analysts, the 
market seems primed for a bullish first 
quarter. Investors are hopeful that 
2018 may surprise to the upside, just as 
2017 did. The economy’s 2-3% growth 
will probably continue in the near 
term, and corporate earnings should 
get a boost from the tax reforms in the 
months ahead. All that said, warnings 
continue to sound that the market is 
overpriced; the S&P 500 is now trad-
ing at about 18x forward earnings. The 
exuberance around equities does not 
always feel rational. Nearly two years 
have passed without a correction in 
the S&P, and the index had no more 
than a 2% downturn during all of 
2017. Look at this first quarter optimis-
tically, but be aware that the market is 
still susceptible to left hooks and gut 
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2017 2016 2015 2014 2013 2012
DJIA +25.08 +13.42 -2.23 +7.52 +26.50 +7.26

NASDAQ +28.24 +7.50 +5.73 +13.40 +38.32 +15.91
S&P 500 +19.42 +9.54 -0.73 +11.39 +29.60 +13.41

Sources: cnbc.com, bigcharts.com, treasury.gov - 12/29/17 Indices are unmanaged, do not incur fees or 
expenses, and cannot be invested into directly. These returns do not include dividends.



As 2017 made all too clear, natural 
disasters come in many different 
forms from wildfires to hurri-

canes, earthquakes, floods, severe 
weather conditions and more. Even 
when they don’t impact us directly, 
side effects, such as the loss of electric-
ity for hours or days can profoundly 
impact our lives.

While there is little we can do to 
prevent natural disasters, we can be 
prepared to weather their effects intact.

First – have adequate property 
insurance. According to Nationwide 
Insurance, about two out of every three 
homes in America are underinsured. 
The underinsurance amount averages 
around 22%, though some homes are 
underinsured by 60% or more. Most 
replacement value insurance  policies 
will only pay up to 120% of your 
coverage limit, no matter how much it 
costs to rebuild your home. In a wide-
spread disaster, the costs of rebuilding 
are often driven even higher due to 
the extra expense of scarce materials, 
contractors, and clearing an unsalvage-
able building.

Your insurance needs to be 
adequate to replace both damaged 
buildings AND their contents. Home-
owner’s insurance policies have specific 
limits as to the value of contents 
covered under the general policy. 
Know what those limits are and make 
certain values in excess of that amount 
are covered by insurance riders.

Flood losses are not covered 
under homeowners’ insurance poli-
cies. Federally backed flood insurance 
is available through the National 
Flood Insurance Program, managed by 
the Federal Emergency Management 
Agency. However, your community 
must have agreed to adopt and enforce 
floodplain management ordinances to 
reduce future flood damage to qualify 
for the insurance.

If you must evacuate…
Ideally, you should keep hard-

to-replace documents such as birth 
certificates, wills, deeds, automobile 
titles, stock certificates, Treasury notes, 

Floods, Fires, and the Need to Prepare for Disaster
bonds, loan documents, insurance 
policies, and other vital papers in a 
safe deposit box away from your home. 
However, there is always the possibil-
ity that the safe deposit box 
location could be destroyed. 
Copies of all documents 
in the safe deposit box as 
well as passports, account 
numbers and contact infor-
mation, an inventory of 
home possessions along with 
photographs of the property, 
and other vital documents 
that would be difficult or 
impossible to replace should 
be in a readily accessible file 
in your home or available 
online. Members of your family should 
know where to find the hard copy 
file or online records and be prepared 
to retrieve the documents should 
evacuation be required, or your home 
threatened.

BUT, before you upload this level 
of personal information to cloud stor-
age, you need to encrypt the data. 
Without encryption, you are at risk 
that your personal data could be stolen 
in transit or from the storage server. 
Encryption software has become too 
inexpensive and easy to use to not take 
advantage of the technology. Don’t 
trust the online storage provider to 
provide security for your information.

Have a liquid emergency fund. 
Problems are always easier to cope with 
if you have money. Remember if you 
need to relocate, you will need funds for 
rental deposits, to replace lost property 
and clothing and to pick up the pieces 
of your life. While your homeowner’s 
insurance may cover those costs, you 
typically will not receive any settlement 
until after an adjuster visits the prop-
erty. In a widespread disaster, that could 
take weeks.

When you leave your home, turn 
off the electricity, water, and natural 
gas. This will reduce the danger of 
fires and of contaminated water getting 
into your home’s plumbing. Always 
shut off all the individual electrical 

circuits before shutting off the main 
circuit breaker.

Discard perishables from your 
refrigerator and freezer. If you are 

unable to return home 
before perishables begin to 
rot, you may have to discard 
the appliances. It’s cheaper 
and less odorous to discard 
food in advance.

If you have animals on 
your property that you are 
not able to take with you, 
make certain they have 
some form of identification 
with a means to contact you 
such as cell phone number.

If you are unable to evacuate…
You should be prepared to survive 

on your own for a period of three days 
to a week after a widespread disaster. 
When disasters affect a large area, 
there are always more victims than 
rescue personnel. It could be impos-
sible for someone to quickly come to 
your aid. Basic services such as elec-
tricity, gas, water, sewage treatment, 
and telephones may be cut off.

You will need drinkable water, 
food, warmth and first aid supplies. 
You will also want flashlights, a 
battery-operated radio, fully charged 
batteries in cell phones, laptops and 
other portable equipment, extra 
batteries, and a full tank of gas in 
your vehicles.

Have a good quality first aid kit 
and first aid book on hand as well as 
common medications such as aspirin, 
decongestants, antibiotic creams, 
cough drops, etc. If you need prescrip-
tion medications, you should have 
ample supplies of those drugs.

Surviving a disaster is often 
a matter of attitude. If you have 
thought out possible scenarios and 
prepared for them in advance, it’s 
much easier to emerge with your life 
intact. While worrying about poten-
tial problems doesn’t always guaran-
tee that they won’t happen, it does 
make the problem a little smaller if it 
comes about.



PERFORMANCE REPORT 
(Total Annualized Returns Net After Maximum Fees) 

Hypothetical Asset Allocations 2017 
4th Qtr 1 Year 3 Year 5 Year 9 Year 

Aggressive Growth 
90% Tactical Market Leader (TML) 

4.55% 6.45% 4.92% 10.01% 11.04% 
10% High Yield Bull/Bear (HYBB) 
Capital Growth 
75% Tactical Market Leader (TML) 

3.72% 5.83% 4.81% 8.92% 11.30% 15% Bond Allocation Program (BAP) 
10% High Yield Bull/Bear (HYBB) 
Balanced Growth 
60% Tactical Market Leader (TML) 

2.95% 5.11% 4.74% 7.82% 12.39% 20% Bond Allocation Program (BAP) 
20% High Yield Bull/Bear (HYBB) 
Conservative 
40% Tactical Market Leader (TML) 

1.86% 4.25% 4.53% 6.32% 12.64% 40% Bond Allocation Program (BAP) 
20% High Yield Bull/Bear (HYBB) 
Preservation 
20% Tactical Market Leader (TML) 

0.78% 3.42% 4.31% 4.82% 12.77% 60% Bond Allocation Program (BAP) 
20% High Yield Bull/Bear (HYBB) 

00% Bond Allocation Program (BAP) 

MARKET INDICIES 
S&P 500 Composite Index (with Dividends) 6.64% 21.84% 11.43% 15.81% 9.08% 
Barclay US Aggregate Bond Index 0.39% 3.55% 2.25% 2.11% 4.73% 
Barclay US 1-5 Yr Gov't/Credit Index -0.30% 1.27% 1.27% 1.10% 3.18% 
IMPORTANT DISCLOSURE INFORMATION  This performance report is a generalized or 
hypothetical presentation of how investors with different risk profiles might allocate between 
specific W. Wall and Company, Inc.(WCI) managed investment programs. Performance
results illustrated represents a combination of both "actual" and "hypothetical" his-
torical performance. Request a copy of WCI’s investment programs to see actual 
performance history. WCI clients should refer to their  individual quarterly perfor-
mance reports for their specific program allocation  and performance history. Past
performance may not be indicative of future results. Therefore, no current client or prospec-
tive client should assume that future performance will be profitable,  or equal to the 
WCI  program performance results reflected or any corresponding market indices. Specific 
client recommendations would depend upon a client’s unique risk profile, age, income 
needs, tax bracket and net worth. All performance results reflect the reinvestment of divi-
dends and other account earnings, and are net of applicable account transaction and custo-
dy charges. The maximum WCI management and custodian fees and any separate fees 
assessed directly by each unaffiliated mutual fund holding that compromises each portfolio 
has also been deducted. The S&P 500 Composite Index ("S&P")  is a market capitalization-
weighted index of 500 widely held stocks often used as a proxy for the stock market. The 
Barclay U.S. Aggregate Bond Index ("AGG") is a market capitalization weighted index of 
investment grade fixed rate debt issues, including government, corporate, asset-backed, 
and mortgage-backed securities, with maturities of at least one year. This index is often 
used as a proxy for the general bond market. The Barclay 1-5 Year Gov’t/Credit Index (“1-
5G-C”) includes US Government and investment grade corporate bonds that have maturities 
between one and five years. This index is used as a proxy for the short-term bond market. 
The historical performance results of the S&P, AGG and 1-5G-C do not reflect the deduction 
of transaction, custody or management fees, the incurrence of would have the effect of 
decreasing indicated historical the S&P, AGG and 1-5G-C performance results. The histori-
cal S&P, AGG and 1-5G-C performance results are provided exclusively for comparison 
purposes only, so as to provide general comparative information to assist a client or pro-
spective client in determining whether the performance of a WCI portfolio meets, or contin-
ues to meet, his or her investment objectives. The S&P, AGG or 1-5G-C indices are not 
directly tradable investments. It should not be assumed that WCI account holdings will corre-
spond directly to any such comparative indices. Please note: Although performance results 
do reflect deductions for WCI management fees and related custody expenses, the results 
do not reflect the impact of taxes. WCI investment programs generally involve above-
average turnover, which could negatively impact upon gains experienced by an individual 
client in a taxable account. Specific WCI investment program performance, fees and related 
disclosures are available upon request. 

For reasons including variances in portfolio account holdings, variances in the invest-
ment management fee incurred, market fluctuation, the date on which a client engaged 
WCI’s investment management services, and any account contributions or withdrawals, the  

performance of a specific WCI client’s account may have varied substantially from the indi-
cated composite model portfolio performance results. In addition, the underlying individual 
mutual funds that has comprised, and will continue to comprise, the model programs are 
subject to change at the discretion of WCI. 
 Hypothetical performance results were achieved by means of the retroactive applica-
tion of the model portfolio, and, as such, the corresponding hypothetical results have inher-
ent limitations, including: (1) the model results do not reflect the results of actual trading 
using participant assets, but were achieved by means of the retroactive application of each 
of the above referenced models, certain aspects of which may have been designed with the 
benefit of hindsight; (2) back tested performance may not reflect the impact that any material 
market or economic factors might have had on the adviser’s use of the model if the model 
had been used during the period to actually mange participant assets; and, (3) for various 
reasons (including the reasons indicated above), participants may have experienced invest-
ment results during the corresponding time periods that were materially different from those 
portrayed in each model. Hypothetical illustrations do not illustrate the impact of mutual fund 
short term redemption fees. Mutual funds used in the hypothetical back test may differ from 
what mutual funds will actually be used in this program. Actual performance typically 
underperforms hypothetical performance results.  
In the event that there has been a change in a client’s investment objectives or financial 
situation, clients are encouraged to advise their financial advisor immediately. Different 
types of investments and/or investment strategies involve varying levels of risk, and there 
can be no assurance that any specific investment or investment strategy (including the 
investments purchased and/or investment strategies devised or undertaken by WCI) will be 
either suitable or profitable for a client’s or prospective client’s portfolio. Accordingly, no 
client or prospective client should assume that the above model portfolios (or any compo-
nent thereof) serve as the receipt of, or a substitute for, personalized advice from WCI, or 
from any other investment professional. 
 All performance results have been compiled solely by WCI utilizing the performance 
results reported by each respective mutual fund and ETF that comprised the portfolio, are 
unaudited, and have not been independently verified. WCI also maintains all information 
supporting the performance results in accordance with regulatory requirements. 
 Information pertaining to WCI’s advisory operations, services, and fees is set forth in 
WCI’s current Form ADV II, a copy of which is available from WCI upon request. Information 
pertaining to any mutual fund or variable annuity sub account that is current component of 
WCI model portfolios are set forth in each respective prospectus, copies of which are availa-
ble from WCI or directly from the mutual fund or variable annuity company. Some but not all 
articles are written by WCI. Articles not written by WCI are provided by Financial Communi-
cation Associates Inc, a source deemed reliable. 
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Thank you to the many clients, staff and friends who were able to join us for a Winter Celebration in mid-December. It was a pleasure to welcome 
so many of you and share the holiday festivities with you. Here’s to a very good 2018 for our country and to all.

Has Your Financial Situation Changed?

Please remember to contact Wall 
& Company if there are changes 
in your personal financial situa-

tion or investment objectives in light 
of the new tax law or due to circum-
stances in your life that might impact 
our portfolio recommendations and/or 
services.

Remember to review beneficiary 
designations, required distribution 
amounts, investment objectives, and 
estate issues on a regular basis. Just as 
you want to be prepared for natural 
disasters, you also want to have your 
financial life in good working order.

We welcome an opportunity to 
meet with you in person or by telecon-
ference to assure that our services best 
meet your needs.

Happy New Year and may you 
have a very good 2018 ahead of you.punches from geopolitical events and 

the gradual erosion of confidence that 
can sometimes emerge to accompany 
an aging business cycle. Hopefully, 
bulls will not slow to a trot as 2018 
proceeds.

Stock Positions:
Based on continued bullish equity 

market trends, all our equity programs 
continue to be fully invested as we 
enter 2018.

Bond Positions:
As of the close of December, all 

our Bond programs continue to be fully 
invested as bond market trends also 
continue higher.

The Market Outlook 
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W. Wall and Company, Inc. 
501 College Street, Suite B 

Asheville, North Carolina 28801 
(828) 651-9617 

(888) 253-9141 (toll free) 
www.wallco.com
info@wallco.com


